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income	only	are	not	required	to	file	personal	income	tax	returns.	Instead,	employers	must	withhold	PAYE	taxes	from	each	payment	to	an	employee	and	remit	the	payment	to	the	tax	authorities	based	on	the	amount	withheld	during	each	calendar	month.Payment	of	taxPAYE	taxes	should	be	paid	by	the	end	of	the	month	following	the	month	the	income
was	earned	(i.e.	the	month	for	which	the	payment/income	relates	to).In	Ethiopia,	the	calendar	year	runs	on	a	slightly	different	basis.	For	example,	statutory	payments	due	for	the	month	of	December	2020	would	be	due	at	the	end	of	the	following	month.	In	Ethiopia,	the	end	of	the	following	month	is	equivalent	to	7	or	8	February	(as	opposed	to	31
January)	since	the	Ethiopian	calendar	has	a	time	lag	of	7	to	8	days.Statute	of	limitationsThe	statute	of	limitation	in	Ethiopia	for	taxes	is	five	years	from	the	date	that	the	tax	declaration	for	the	tax	period	to	which	they	relate	was	filed	with	the	tax	authority.	,the	free	encyclopedia	that	anyone	can	edit.107,583	active	editors	7,024,872	articles	in
EnglishSite	map	of	Great	WilbrahamGreat	Wilbraham	is	a	Neolithic	causewayed	enclosure,	an	archaeological	site	near	the	village	of	Great	Wilbraham	in	Cambridgeshire,	England.	The	enclosure	is	about	170	metres	(560	ft)	across,	and	covers	about	2	hectares	(4.9	acres).	Causewayed	enclosures	were	built	in	England	from	before	3700BC	until
c.3500BC;	they	are	characterized	by	the	enclosure	of	an	area	with	ditches	that	are	interrupted	by	gaps,	or	causeways.	Their	purpose	is	not	known;	they	may	have	been	settlements,	meeting	places,	or	ritual	sites.	The	Great	Wilbraham	enclosure	was	first	identified	from	aerial	photographs	in	1972.	An	excavation	was	begun	in	1975	by	David	Clarke,
with	a	planned	five-year	research	programme,	but	he	died	in	1976	and	his	results	remained	unpublished.	His	archive	of	finds	and	records	was	reanalysed	in	the	2000s.	The	site	was	rich	in	finds,	including	Neolithic	flint,	pottery	from	periods	from	the	Neolithic	to	the	present	day,	and	animal	bone.	The	site	has	been	protected	as	a	scheduled	monument
since	1976.	(Fullarticle...)Recently	featured:	Henry	de	HinuberHurricane	Claudette	(2003)Trinity	(nuclear	test)ArchiveBy	emailMore	featured	articlesAboutEnnis	House...	that	the	Ennis	House	(pictured)	was	variously	characterized	as	"a	mausoleum,	fortress,	Tibetan	monument,	Mayan	temple,	and	palace"?...	that,	in	12th-century	Igodomigodo,	King
Ohuede	proposed	allowing	women	to	inherit	the	throne	in	the	absence	of	male	heirs?...	that	one	Japanese	bullet	train	service	once	skipped	the	cities	of	Nagoya	and	Kyoto?...	that,	when	five	consecutive	Ranger	spacecraft	failed,	Harris	Schurmeier	was	put	in	charge	with	a	mandate	to	transform	the	program?...	that	Here	Will	I	Nest	was	the	first
dramatic	Canadian	feature	film	to	be	shot	in	colour,	and	the	first	film	adaptation	of	a	Canadian	play?...	that	Prescott	Currier	was	one	of	the	first	Americans	to	visit	the	British	code-breaking	centre	at	Bletchley	Park?...	that	Elyn	Saks's	memoir	about	her	life	with	schizophrenia	won	her	a	"Genius	Grant"?...	that	the	subculture	of	Aristasia	combined
Gunonian	Traditionalism	with	lesbian	separatism?...	that	fencer	Bernardo	de	la	Guardia	was	a	competitor	and	a	judge	at	the	same	Olympic	Games?ArchiveStart	a	new	articleNominate	an	articleMuhammadu	BuhariFormer	president	of	Nigeria	Muhammadu	Buhari	(pictured)	dies	at	the	age	of	82.Clashes	between	Druze	militias	and	the	Syrian	Armed
Forces	result	in	hundreds	of	deaths.The	International	Criminal	Court	issues	arrest	warrants	for	Taliban	leaders	Hibatullah	Akhundzada	and	Abdul	Hakim	Haqqani	over	their	alleged	persecution	of	women	in	Afghanistan.Flooding	in	Central	Texas,	United	States,	leaves	at	least	140	people	dead.Ongoing:	Gaza	warRussian	invasion	of
UkrainetimelineSudanese	civil	wartimelineRecent	deaths:	Felix	BaumgartnerFauja	SinghBradley	John	MurdochFrank	BarrieIhor	PokladGlen	MichaelNominate	an	articleJuly	19Detail	from	The	Day	the	Earth	Smiled,	with	Earth	as	a	pale	dot	between	Saturn's	rings1845	A	fire	in	Manhattan,	New	York,	destroyed	345	buildings,	killed	30	people,	and
caused	at	least	$5million	in	damage.1903	French	cyclist	Maurice	Garin	won	the	first	edition	of	the	Tour	de	France.1919	Following	Peace	Day	celebrations	marking	the	end	of	the	First	World	War,	English	ex-servicemen	unhappy	with	unemployment	and	other	grievances	rioted	and	burned	down	Luton	Town	Hall.1997	The	Troubles:	The	Provisional
Irish	Republican	Army	announced	that	it	would	resume	its	ceasefire,	ending	its	28-year	campaign	against	British	rule	in	Northern	Ireland.2013	The	NASA	spacecraft	Cassini	took	a	photograph	of	Saturn	with	Earth	in	the	distance	(detail	pictured),	for	which	people	were	invited	to	"wave	at	Saturn".Margaret	Fuller	(d.1850)Nicola	Sturgeon
(b.1970)Christopher	Luxon	(b.1970)Janusz	Zajdel	(d.1985)More	anniversaries:	July	18July	19July	20ArchiveBy	emailList	of	days	of	the	yearAboutThe	passion	fruit	is	the	fruit	of	a	number	of	plants	in	the	genus	Passiflora.	They	are	round	or	oval,	and	range	from	a	width	of	1.5	to	3	inches	(3.8	to	7.6	centimetres).	The	fruits	have	a	juicy,	edible	center
composed	of	a	large	number	of	seeds.	They	are	native	to	subtropical	regions	of	South	America	from	southern	Brazil	through	Paraguay	to	northern	Argentina.	This	photograph	shows	two	passion	fruits	of	the	species	Passiflora	edulis,	one	whole	and	one	halved.	The	picture	was	focus-stacked	from	22	separate	images.Photograph	credit:	Ivar
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and	the	broader	Wikimedia	movement.Teahouse	Ask	basic	questions	about	using	or	editing	Wikipedia.Help	desk	Ask	questions	about	using	or	editing	Wikipedia.Reference	desk	Ask	research	questions	about	encyclopedic	topics.Content	portals	A	unique	way	to	navigate	the	encyclopedia.Wikipedia	is	written	by	volunteer	editors	and	hosted	by	the
Wikimedia	Foundation,	a	non-profit	organization	that	also	hosts	a	range	of	other	volunteer	projects:	CommonsFree	media	repository	MediaWikiWiki	software	development	Meta-WikiWikimedia	project	coordination	WikibooksFree	textbooks	and	manuals	WikidataFree	knowledge	base	WikinewsFree-content	news	WikiquoteCollection	of	quotations
WikisourceFree-content	library	WikispeciesDirectory	of	species	WikiversityFree	learning	tools	WikivoyageFree	travel	guide	WiktionaryDictionary	and	thesaurusThis	Wikipedia	is	written	in	English.	Many	other	Wikipedias	are	available;	some	of	the	largest	are	listed	below.	1,000,000+	articles
DeutschEspaolFranaisItalianoNederlandsPolskiPortugusSvenskaTing	Vit	250,000+	articles	Bahasa	IndonesiaBahasa	MelayuBn-lm-gCataletinaDanskEestiEsperantoEuskaraMagyarNorsk	bokmlRomnSimple	EnglishSloveninaSrpskiSrpskohrvatskiSuomiTrkeOzbekcha	50,000+	articles
AsturianuAzrbaycancaBosanskiFryskGaeilgeGalegoHrvatskiKurdLatvieuLietuviNorsk	nynorskShqipSloveninaRetrieved	from	"	2Calendar	yearYearsMillennium2ndmillenniumCenturies18thcentury19thcentury	20thcenturyDecades1820s1830s1840s	1850s1860sYears1842184318441845	184618471848vteSeptember	9:	Potato	crops	ruined	in	Ireland,
starting	the	Great	Famine.March	1:	U.S.	annexes	territory	of	the	Republic	of	Texas.1845	by	topicHumanitiesArchaeologyArchitectureArtLiteraturePoetryMusicBy	countryAustraliaBelgiumBrazilCanadaChinaDenmarkFranceGermanyNetherlandsNew	ZealandNorwayRussiaSouth	AfricaSwedenUnited	KingdomUnited	StatesOther	topicsRail
transportScienceSportsLists	of	leadersSovereign	statesSovereign	state	leadersTerritorial	governorsReligious	leadersLawBirth	and	death	categoriesBirthsDeathsEstablishments	and	disestablishments	categoriesEstablishmentsDisestablishmentsWorks	categoryWorksvte1845	in	various	calendarsGregorian	calendar1845MDCCCXLVAb	urbe
condita2598Armenian	calendar1294	Assyrian	calendar6595Bah	calendar12Balinese	saka	calendar17661767Bengali	calendar12511252Berber	calendar2795British	Regnal	year8Vict.19Vict.1Buddhist	calendar2389Burmese	calendar1207Byzantine	calendar73537354Chinese	calendar	(WoodDragon)4542	or	4335to	(WoodSnake)4543	or	4336Coptic
calendar15611562Discordian	calendar3011Ethiopian	calendar18371838Hebrew	calendar56055606Hindu	calendars-	Vikram	Samvat19011902-	Shaka	Samvat17661767-	Kali	Yuga49454946Holocene	calendar11845Igbo	calendar845846Iranian	calendar12231224Islamic	calendar12601262Japanese	calendarKka	2()Javanese	calendar17721773Julian
calendarGregorian	minus	12	daysKorean	calendar4178Minguo	calendar67	before	ROC67Nanakshahi	calendar377Thai	solar	calendar23872388Tibetan	calendar(male	Wood-Dragon)1971	or	1590	or	818to(female	Wood-Snake)1972	or	1591	or	819Wikimedia	Commons	has	media	related	to	1845.1845	(MDCCCXLV)	was	a	common	year	starting	on
Wednesday	of	the	Gregorian	calendarand	a	common	year	starting	on	Monday	of	the	Julian	calendar,	the	1845th	year	of	the	Common	Era	(CE)	and	Anno	Domini	(AD)	designations,	the	845th	year	of	the	2ndmillennium,	the	45th	year	of	the	19thcentury,	and	the	6th	year	of	the	1840s	decade.	As	of	the	start	of	1845,	the	Gregorian	calendar	was	12	days
ahead	of	the	Julian	calendar,	which	remained	in	localized	use	until	1923.	Calendar	year	January	1	The	Philippines	began	reckoning	Asian	dates	by	hopping	the	International	Date	Line	through	skipping	Tuesday,	December	31,	1844.	That	time	zone	shift	was	a	reform	made	by	GovernorGeneral	Narciso	Claveria	on	August	16,	1844,	in	order	to	align	the
local	calendars	in	the	country	with	the	rest	of	Asia	as	trade	interests	with	Imperial	China,	Dutch	East	Indies	and	neighboring	countries	increased,	after	Mexico	became	independent	in	1821.	The	reform	also	applied	to	Caroline	Islands,	Guam,	Marianas	Islands,	Marshall	Islands,	and	Palau	as	part	of	the	Captaincy	General	of	the	Philippines.[1]January
10	Elizabeth	Barrett	receives	a	love	letter	from	the	younger	poet	Robert	Browning;[2]	on	May	20,	they	meet	for	the	first	time	in	London.	She	begins	writing	her	Sonnets	from	the	Portuguese.January	23	The	United	States	Congress	establishes	a	uniform	date	for	federal	elections,	which	will	henceforth	be	held	on	the	first	Tuesday	after	the	first	Monday
in	November.January	29	The	Raven	by	Edgar	Allan	Poe	is	published	for	the	first	time,	in	the	New	York	Evening	Mirror.February	1	Anson	Jones,	President	of	the	Republic	of	Texas,	signs	the	charter	officially	creating	Baylor	University	(the	oldest	university	in	the	U.S.	state	of	Texas	that	still	operates	under	its	original	name).February	7	In	the	British
Museum,	a	drunken	visitor	smashes	the	Portland	Vase,	which	takes	months	to	repair.February	28	The	United	States	Congress	approves	the	annexation	of	Texas.March	1	President	John	Tyler	signs	a	bill	authorizing	the	United	States	to	annex	the	Republic	of	Texas,	subject	to	approval	by	the	voters	in	the	Republic.	The	territory	claimed	includes	all	of
the	future	U.S.	state	of	Texas,	as	well	as	portions	of	New	Mexico,	Oklahoma,	Kansas,	Colorado	and	Wyoming.March	3Florida	is	admitted	as	the	27th	U.S.	state.For	the	first	time,	both	houses	of	the	United	States	Congress	vote,	by	a	two-thirds	majority,	to	override	a	presidential	veto	in	order	to	pass	legislation.[3]March	11	The	New	Zealand	Wars	open
with	the	Flagstaff	War.	Chiefs	Kawiti	and	Hne	Heke	lead	700	Maoris	in	the	burning	of	the	British	colonial	settlement	of	Kororareka	(modern-day	Russell,	New	Zealand).March	13	The	Violin	Concerto	by	Felix	Mendelssohn	premieres	in	Leipzig,	with	Ferdinand	David	as	soloist.March	17	Stephen	Perry	patents	the	rubber	band,	in	the	United	Kingdom.
[4]April	7	An	earthquake	destroys	part	of	Mexico	City,	along	with	the	nearby	towns	of	Tlalpan	and	Xochimilco.April	10	The	Great	Fire	of	Pittsburgh	destroys	much	of	the	American	city	of	Pittsburgh.April	20	Ramn	Castilla	becomes	president	of	Peru.May	2	Yarmouth	suspension	bridge	in	Great	Yarmouth,	England,	collapses	leaving	around	80	dead,
mostly	children.[5]May	19	HMS	Erebus	and	HMS	Terror,	with	134	men,	comprising	Sir	John	Franklin's	expedition	to	find	the	Northwest	Passage,	sail	from	Greenhithe	on	the	Thames.	They	will	last	be	seen	in	the	summer,	entering	Baffin	Bay.[6]May	25	A	theater	fire	in	Canton,	China,	kills	1,670.May	30	Fatel	Razack	(Fath	Al	Razack,	'Victory	of	Allah
the	Provider',	Arabic:	)	is	the	first	ship	to	bring	indentured	labourers	from	India	to	Trinidad	and	Tobago,	landing	in	the	Gulf	of	Paria	with	227	immigrants.[7]May	Frederick	Douglass's	autobiographical	Narrative	of	the	Life	of	Frederick	Douglass,	an	American	Slave	is	published	by	the	Boston	Anti-Slavery	Society.June	8	Former	U.S.	President	Andrew
Jackson,	78,	dies	at	The	Hermitage	(Nashville,	Tennessee).July	26August	10	Isambard	Kingdom	Brunel's	iron	steamship	Great	Britain	makes	the	transatlantic	crossing	from	Liverpool	to	New	York,	the	first	screw	propelled	vessel	to	make	the	passage.[8][9]July	28	HMS	Terror	and	HMS	Erebus	of	the	Franklin	Expedition	go	missing	in	the	Davis	Strait
west	of	Greenland,	while	searching	for	the	Northwest	Passage.August	4	British	emigrant	barque	Cataraqui	is	wrecked	on	King	Island	(Tasmania)	with	400	people	killed	and	only	9	survivors.[10]August	9	The	Aberdeen	Act	is	passed	by	the	Parliament	of	the	United	Kingdom,	empowering	the	British	Royal	Navy	to	search	Brazilian	ships,	as	part	of	the
abolition	of	the	slave	trade	from	Africa.August	19	A	tornado	kills	200	people	in	France	at	Montville	while	destroying	two	large	factories.The	first	issue	of	Scientific	AmericanAugust	28	The	journal	Scientific	American	begins	publication.September	9	Potato	blight	breaks	out	in	Ireland,[11][12]	beginning	the	Great	Famine.September	18	The	Anglo-
French	blockade	of	the	Ro	de	la	Plata	is	formally	declared.September	25	The	Phi	Alpha	Literary	Society	is	founded,	in	Jacksonville,	Illinois.October	9	The	eminent	and	controversial	Anglican,	John	Henry	Newman,	is	received	into	the	Roman	Catholic	Church.October	10	In	Annapolis,	Maryland,	the	Naval	School	(later	renamed	the	United	States	Naval
Academy)	opens	with	50	midshipmen	and	seven	professors.October	13	A	majority	of	voters	in	the	Republic	of	Texas	approve	a	proposed	constitution	that,	if	accepted	by	the	United	States	Congress,	will	make	Texas	a	U.S.	state.October	19	Richard	Wagner's	opera	Tannhuser	debuts	at	the	Dresden	Royal	Court	Theater.October	21	The	New	York	Herald
becomes	the	first	newspaper	to	mention	the	game	of	baseball.November	20	Anglo-French	blockade	of	the	Ro	de	la	Plata	Battle	of	Vuelta	de	Obligado:	The	Argentine	Confederation	is	narrowly	defeated	by	an	AngloFrench	fleet	on	the	waters	of	the	Paran	River,	but	the	victors	suffer	serious	damage	to	their	ships,	and	Argentina	attracts	political	support
in	South	America.December	2	Manifest	destiny:	U.S.	President	James	K.	Polk	announces	to	Congress	that	the	Monroe	Doctrine	should	be	strictly	enforced,	and	that	the	United	States	should	aggressively	expand	into	the	West.December	11	First	Anglo-Sikh	War:	Sikh	army	crosses	the	Sutlej	in	the	Punjab.December	2223	Battle	of	Ferozeshah	(Anglo-
Sikh	War):	East	India	Company	forces	are	victorious	over	those	of	the	Sikh	Empire.December	27Anesthesia	is	used	for	childbirth	for	the	first	time,	by	Dr.	Crawford	Long	in	Jefferson,	Georgia.American	newspaper	editor	John	L.	O'Sullivan	claims	(in	connection	with	the	annexation	of	the	Oregon	Country)	in	The	United	States	Magazine	and	Democratic
Review	that	the	United	States	should	be	allowed	"the	fulfillment	of	our	manifest	destiny	to	overspread	the	continent	allotted	by	Providence	for	the	free	development	of	our	yearly	multiplying	millions".	It	is	the	second	time	he	uses	the	term	manifest	destiny	(first	in	connection	with	the	Republic	of	Texas	in	July	August),	and	it	will	have	a	huge	influence
on	American	imperialism	in	the	following	century.December	29	Texas	is	admitted	as	the	28th	U.S.	state.[13]December	30	Queen's	Colleges	of	Belfast,	Cork,	and	Galway	are	incorporated	in	Ireland.The	Republic	of	Yucatn	separates	from	Mexico	for	a	second	time.Ephraim	Bee	reveals	that	the	Emperor	of	China	has	given	him	a	special	dispensation:	that
he	has	entrusted	him	with	certain	sacred	and	mysterious	rituals	through	Caleb	Cushing,	the	U.S.	Commissioner	to	China,	to	"extend	the	work	and	influence	of	the	Ancient	and	Honorable	Order	of	E	Clampus	Vitus"	in	the	New	World.[14]Friedrich	Engels'	treatise	The	Condition	of	the	Working	Class	in	England	is	published	in	Leipzig	as	Die	Lage	der
arbeitenden	Klasse	in	England.Heinrich	Hoffmann	publishes	a	book	(Lustige	Geschichten	und	drollige	Bilder),	introducing	his	character,	Struwwelpeter,	in	Germany.The	Ancient	and	Accepted	Rite	for	England	and	Wales	and	its	Districts	and	Chapters	Overseas	is	founded[vague]	in	Freemasonry.Eugnie	Luce	founds	the	Luce	Ben	Aben	School	in
Algiers.[15]George	ReidGeorg	CantorAlexander	III	of	RussiaWilhelm	Conrad	RntgenGustaf	de	LavalJanuary	7	King	Ludwig	III	of	Bavaria	(d.	1921)January	29	Pyotr	Bezobrazov,	Russian	admiral	(d.	1906)February	2	Ivan	Puluj,	Ukrainian	physicist,	inventor	(d.	1918)February	14	Quintin	Hogg,	British	philanthropist	(d.	1903)February	15	Elihu	Root,
American	statesman,	diplomat,	recipient	of	the	Nobel	Peace	Prize	(d.	1937)February	25	Sir	George	Reid,	4th	Prime	Minister	of	Australia	(d.	1918)March	3	Georg	Cantor,	German	mathematician	(d.	1918)March	4	Henry	Clay	Taylor,	American	admiral	(d.	1904)March	5	Gerard	Noel,	British	admiral	(d.	1918)[16]March	10	Emperor	Alexander	III	of
Russia	(d.	1894)March	20	Victor	Child	Villiers,	7th	Earl	of	Jersey,	18th	Governor	of	New	South	Wales	(d.	1915)March	27	Wilhelm	Rntgen,	German	physicist,	Nobel	Prize	laureate	(d.	1923)April	4	Frantiek	Plesniv,	Austro-Hungarian	architect	(d.	1918)April	5	Jules	Cambon,	French	diplomat	(d.	1935)April	22	Carlo	Caneva,	Italian	general	(d.	1922)April
24	Carl	Spitteler,	Swiss	writer,	Nobel	Prize	laureate	(d.	1924)May	4	William	Kingdon	Clifford,	English	mathematician,	philosopher	(d.	1879)May	9	Gustaf	de	Laval,	Swedish	engineer,	inventor	(d.	1913)May	12	Gabriel	Faur,	French	composer	(d.	1924)May	14	Charles	J.	Train,	American	admiral	(d.	1906)May	15	lie	Metchnikoff,	Russian	microbiologist,
recipient	of	the	Nobel	Prize	in	Physiology	or	Medicine	(d.	1916)May	17	Jacint	Verdaguer,	Catalan	poet	(d.	1902)May	25	Eugne	Grasset,	Swiss-born	artist	(d.	1917)May	30	King	Amadeo	I	of	Spain	(d.	1890)May	31	R.	E.	B.	Crompton,	British	electrical	engineer,	industrialist	and	inventor	(d.	1940)June	7	Leopold	Auer,	Hungarian	violinist,	composer	(d.
1930)June	18	Charles	Louis	Alphonse	Laveran,	French	physician,	recipient	of	the	Nobel	Prize	in	Physiology	or	Medicine	(d.	1922)June	22	Richard	Seddon,	15th	Prime	Minister	of	New	Zealand	(d.	1906)Jacinta	ParejoJuly	4	Thomas	John	Barnardo,	Irish	philanthropist	(d.	1905)July	19	Horatio	Nelson	Young,	American	naval	hero	(d.	1913)August	9	Andr
Bessette,	Canadian	religious	leader	and	saint	(d.	1937)August	10	Abai	Qunanbaiuly,	Kazakh	poet	(d.	1904)August	16Gabriel	Lippmann,	Luxembourger-French	physicist	and	academic,	Nobel	Prize	laureate	(d.	1921)Jacinta	Parejo,	First	Lady	of	Venezuela	(d.	1914)August	19	Edmond	James	de	Rothschild,	French	philanthropist	(d.	1934)August	20	Albert
Chmielowski,	Polish	painter,	Roman	Catholic	religious	professed	and	saint	(d.	1916)August	21	William	Healey	Dall,	American	naturalist,	biologist	and	explorer	(d.	1927)August	25	King	Ludwig	II	of	Bavaria	(d.	1886)September	1	Paul	Methuen,	3rd	Baron	Methuen,	British	field	marshal	(d.	1932)September	9	Warner	B.	Bayley,	United	States	Navy	rear
admiral	(d.	1928)September	11	Emile	Baudot,	French	telegraph	engineer	and	inventor	(d.	1903)October	13	Charles	Stockton,	American	admiral	(d.	1924)October	21	William	McKendree	Carleton,	American	poet	(d.	1912)November	3	Inoue	Yoshika,	Japanese	admiral	(d.	1929)November	4	Vasudev	Balwant	Phadke,	Indian	revolutionary	(d.
1883)November	10	Sir	John	Thompson,	4th	Prime	Minister	of	Canada	(d.	1894)November	13	Marta	Abreu,	Cuban	philanthropist	(d.	1909)November	25	Jos	Maria	de	Ea	de	Queirs,	Portuguese	writer	(d.	1900)December	9	Joel	Chandler	Harris,	American	writer	(d.	1908)December	24	George	I	of	Greece	(d.	1913)Andrew	JacksonJanuary	11	Etheldred
Benett,	British	geologist	(b.	1776)January	24	Emiliano	Madriz,	acting	Supreme	Director	of	Nicaragua	(b.	1800)January	28	Mary	Ann	Browne,	British	poet	and	writer	of	musical	scores	(b.	1812)February	13	Henrik	Steffens,	Norwegian	philosopher	(b.	1773)February	22	William	Wellesley-Pole,	3rd	Earl	of	Mornington,	British	politician	(b.	1763)March
Nicols	Espinoza,	Head	of	State	of	El	Salvador	(b.	1795)March	13	Charles-Guillaume	tienne,	French	playwright	(b.	1778)March	18	Johnny	Appleseed,	American	pioneer	(b.	1774)April	10	Dr.	Thomas	Sewall,	American	anatomist	(b.	1786)April	20	Seku	Amadu,	founder	of	the	Fula	Massina	Empire	(b.	1773)May	12Jnos	Batsnyi,	Hungarian	poet	(b.
1763)August	Wilhelm	Schlegel,	German	poet,	translator	and	critic	(b.	1767)May	15	Braulio	Carrillo	Colina,	Costa	Rican	Head	of	State	(b.	1800)June	4	Lasse-Maja,	notorious	Swedish	criminal	(b.	1785)June	8	Andrew	Jackson,	7th	President	of	the	United	States	(b.	1767)Charlotte	Ann	Fillebrown	JerauldJuly	12Friedrich	Ludwig	Persius,	German	architect
(b.	1803)Henrik	Wergeland,	Norwegian	writer	(b.	1808)July	17	Charles	Grey,	2nd	Earl	Grey,	Prime	Minister	of	the	United	Kingdom	(b.	1764)July	22	Heinrich	Graf	von	Bellegarde,	Austrian	field	marshal,	statesman	(b.	1756)August	3	Charlotte	Ann	Fillebrown	Jerauld,	American	poet	and	story	writer	(b.	1820)August	23Thomas	R.	Gray,	American	author
and	diplomat	(b.	1800)[17][18]Rafael	Urdaneta,	hero	of	the	Latin	American	War	of	Independence	(b.	1788)October	12	Elizabeth	Fry,	British	humanitarian	(b.	1780)October	18	Jacques	Dominique,	comte	de	Cassini,	French	astronomer	(b.	1748)October	26	Lady	Nairne,	Scottish	songwriter	(b.	1766)November	17	Sir	Salusbury	Pryce	Humphreys,	British
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of	year	1700Storming	of	the	Bastille,	14	July	1789,	an	iconic	event	of	the	French	Revolution.Development	of	the	Watt	steam	engine	in	the	late	18th	century	was	an	important	element	in	the	Industrial	Revolution	in	Europe.The	American	Revolutionary	War	took	place	in	the	late	18th	century.	The	18th	century	lasted	from	1	January	1701	(represented	by
the	Roman	numerals	MDCCI)	to	31	December	1800	(MDCCC).	During	the	18th	century,	elements	of	Enlightenment	thinking	culminated	in	the	Atlantic	Revolutions.	Revolutions	began	to	challenge	the	legitimacy	of	monarchical	and	aristocratic	power	structures.	The	Industrial	Revolution	began	mid-century,	leading	to	radical	changes	in	human	society
and	the	environment.	The	European	colonization	of	the	Americas	and	other	parts	of	the	world	intensified	and	associated	mass	migrations	of	people	grew	in	size	as	part	of	the	Age	of	Sail.	During	the	century,	slave	trading	expanded	across	the	shores	of	the	Atlantic	Ocean,	while	declining	in	Russia[1]	and	China.[2]Western	historians	have	occasionally
defined	the	18th	century	otherwise	for	the	purposes	of	their	work.	For	example,	the	"short"	18th	century	may	be	defined	as	17151789,	denoting	the	period	of	time	between	the	death	of	Louis	XIV	of	France	and	the	start	of	the	French	Revolution,	with	an	emphasis	on	directly	interconnected	events.[3][4]	To	historians	who	expand	the	century	to	include
larger	historical	movements,	the	"long"	18th	century[5]	may	run	from	the	Glorious	Revolution	of	1688	to	the	Battle	of	Waterloo	in	1815[6]	or	even	later.[7]	France	was	the	sole	world	superpower	from	1659,	after	it	defeated	Spain,	until	1815,	when	it	was	defeated	by	Britain	and	its	coalitions	following	the	Napoleonic	Wars.In	Europe,	philosophers
ushered	in	the	Age	of	Enlightenment.	This	period	coincided	with	the	French	Revolution	of	1789,	and	was	later	compromised	by	the	excesses	of	the	Reign	of	Terror.	At	first,	many	monarchies	of	Europe	embraced	Enlightenment	ideals,	but	in	the	wake	of	the	French	Revolution	they	feared	loss	of	power	and	formed	broad	coalitions	to	oppose	the	French
Republic	in	the	French	Revolutionary	Wars.	Various	conflicts	throughout	the	century,	including	the	War	of	the	Spanish	Succession	and	the	Seven	Years'	War,	saw	Great	Britain	triumph	over	its	rivals	to	become	the	preeminent	power	in	Europe.	However,	Britain's	attempts	to	exert	its	authority	over	the	Thirteen	Colonies	became	a	catalyst	for	the
American	Revolution.	The	18th	century	also	marked	the	end	of	the	PolishLithuanian	Commonwealth	as	an	independent	state.	Its	semi-democratic	government	system	was	not	robust	enough	to	prevent	partition	by	the	neighboring	states	of	Austria,	Prussia,	and	Russia.In	West	Asia,	Nader	Shah	led	Persia	in	successful	military	campaigns.	The	Ottoman
Empire	experienced	a	period	of	peace,	taking	no	part	in	European	wars	from	1740	to	1768.	As	a	result,	the	empire	was	not	exposed	to	Europe's	military	improvements	during	the	Seven	Years'	War.	The	Ottoman	military	consequently	lagged	behind	and	suffered	several	defeats	against	Russia	in	the	second	half	of	the	century.In	South	Asia,	the	death	of
Mughal	emperor	Aurangzeb	was	followed	by	the	expansion	of	the	Maratha	Confederacy	and	an	increasing	level	of	European	influence	and	control	in	the	region.	In	1739,	Persian	emperor	Nader	Shah	invaded	and	plundered	Delhi,	the	capital	of	the	Mughal	Empire.	Later,	his	general	Ahmad	Shah	Durrani	scored	another	victory	against	the	Marathas,
the	then	dominant	power	in	India,	in	the	Third	Battle	of	Panipat	in	1761.[8]	By	the	middle	of	the	century,	the	British	East	India	Company	began	to	conquer	eastern	India,[9][8]	and	by	the	end	of	the	century,	the	Anglo-Mysore	Wars	against	Tipu	Sultan	and	his	father	Hyder	Ali,	led	to	Company	rule	over	the	south.[10][11]In	East	Asia,	the	century	was
marked	by	theHigh	Qing	era,	a	period	characterized	by	significant	cultural	and	territorial	expansion.	This	period	also	experienced	relative	peace	and	prosperity,	allowing	for	societal	growth,	increasing	literacy	rates,	flourishing	trade,	and	consolidating	imperial	power	across	the	vast	Qing	dynasty's	territories.	Conversely,	the	continual	seclusion	policy
of	the	Tokugawa	shogunate	also	brought	a	peaceful	era	called	Pax	Tokugawa	and	experienced	a	flourishment	of	the	arts	as	well	as	scientific	knowledge	and	advancements,	which	were	introduced	to	Japan	through	the	Dutch	port	of	Nagasaki.	In	Southeast	Asia,	the	KonbaungAyutthaya	Wars	and	the	Ty	Sn	Wars	broke	out	while	the	Dutch	East	India
Company	established	increasing	levels	of	control	over	the	Mataram	Sultanate.In	Africa,	the	Ethiopian	Empire	underwent	the	Zemene	Mesafint,	a	period	when	the	country	was	ruled	by	a	class	of	regional	noblemen	and	the	emperor	was	merely	a	figurehead.	The	Atlantic	slave	trade	also	saw	the	continued	involvement	of	states	such	as	the	Oyo	Empire.
In	Oceania,	the	European	colonization	of	Australia	and	New	Zealand	began	during	the	late	half	of	the	century.	In	the	Americas,	the	United	States	declared	its	independence	from	Great	Britain.	In	1776,	Thomas	Jefferson	wrote	the	Declaration	of	Independence.	In	1789,	George	Washington	was	inaugurated	as	the	first	president.	Benjamin	Franklin
traveled	to	Europe	where	he	was	hailed	as	an	inventor.	Examples	of	his	inventions	include	the	lightning	rod	and	bifocal	glasses.	Tpac	Amaru	II	led	an	uprising	that	sought	to	end	Spanish	colonial	rule	in	Peru.For	a	chronological	guide,	see	Timeline	of	the	18th	century.See	also:	Georgian	eraMain	articles:	1700s,	1710s,	1720s,	1730s,	and	1740sEurope
at	the	beginning	of	the	War	of	the	Spanish	Succession,	1700The	Battle	of	Poltava	in	1709	turned	the	Russian	Empire	into	a	European	power.John	Churchill,	1st	Duke	of	Marlborough17001721:	Great	Northern	War	between	the	Russian	and	Swedish	Empires.1701:	Kingdom	of	Prussia	declared	under	King	Frederick	I.1701:	The	Battle	of	Feyiase	marks
the	rise	of	the	Ashanti	Empire.17011714:	The	War	of	the	Spanish	Succession	is	fought,	involving	most	of	continental	Europe.[12]17021715:	Camisard	rebellion	in	France.1703:	Saint	Petersburg	is	founded	by	Peter	the	Great;	it	is	the	Russian	capital	until	1918.17031711:	The	Rkczi	uprising	against	the	Habsburg	monarchy.1704:	End	of	Japan's	Genroku
period.1704:	First	Javanese	War	of	Succession.[13]17061713:	The	War	of	the	Spanish	Succession:	French	troops	defeated	at	the	Battle	of	Ramillies	and	the	Siege	of	Turin.1707:	Death	of	Mughal	Emperor	Aurangzeb	leads	to	the	fragmentation	of	the	Mughal	Empire.1707:	The	Act	of	Union	is	passed,	merging	the	Scottish	and	English	Parliaments,	thus
establishing	the	Kingdom	of	Great	Britain.[14]1708:	The	Company	of	Merchants	of	London	Trading	into	the	East	Indies	and	English	Company	Trading	to	the	East	Indies	merge	to	form	the	United	Company	of	Merchants	of	England	Trading	to	the	East	Indies.17081709:	Famine	kills	one-third	of	East	Prussia's	population.1709:	Foundation	of	the	Hotak
Empire.1709:	The	Great	Frost	of	1709	marks	the	coldest	winter	in	500	years,	contributing	to	the	defeat	of	Sweden	at	Poltava.1710:	The	world's	first	copyright	legislation,	Britain's	Statute	of	Anne,	takes	effect.17101711:	Ottoman	Empire	fights	Russia	in	the	Russo-Turkish	War	and	regains	Azov.1711:	Bukhara	Khanate	dissolves	as	local	begs	seize
power.17111715:	Tuscarora	War	between	British,	Dutch,	and	German	settlers	and	the	Tuscarora	people	of	North	Carolina.1713:	The	Kangxi	Emperor	acknowledges	the	full	recovery	of	the	Chinese	economy	since	its	apex	during	the	Ming.1714:	In	Amsterdam,	Daniel	Gabriel	Fahrenheit	invents	the	mercury-in-glass	thermometer,	which	remains	the
most	reliable	and	accurate	thermometer	until	the	electronic	era.1715:	The	first	Jacobite	rising	breaks	out;	the	British	halt	the	Jacobite	advance	at	the	Battle	of	Sheriffmuir;	Battle	of	Preston.1716:	Establishment	of	the	Sikh	Confederacy	along	the	present-day	India-Pakistan	border.17161718:	Austro-Venetian-Turkish	War.1718:	The	city	of	New	Orleans
is	founded	by	the	French	in	North	America.17181720:	War	of	the	Quadruple	Alliance	with	Spain	versus	France,	Britain,	Austria,	and	the	Netherlands.17181730:	Tulip	period	of	the	Ottoman	Empire.1719:	Second	Javanese	War	of	Succession.[15]1720:	The	South	Sea	Bubble.17201721:	The	Great	Plague	of	Marseille.1720:	Qing	forces	oust	Dzungar
invaders	from	Tibet.1721:	The	Treaty	of	Nystad	is	signed,	ending	the	Great	Northern	War.1721:	Sack	of	Shamakhi,	massacre	of	its	Shia	population	by	Sunni	Lezgins.1722:	Siege	of	Isfahan	results	in	the	handover	of	Iran	to	the	Hotaki	Afghans.17221723:	Russo-Persian	War.17221725:	Controversy	over	William	Wood's	halfpence	leads	to	the	Drapier's
Letters	and	begins	the	Irish	economic	independence	from	England	movement.Mughal	emperor	Muhammad	Shah	with	the	Persian	invader	Nader	Shah.1723:	Slavery	is	abolished	in	Russia;	Peter	the	Great	converts	household	slaves	into	house	serfs.[16]17231730:	The	"Great	Disaster",	an	invasion	of	Kazakh	territories	by	the	Dzungars.17231732:	The
Qing	and	the	Dzungars	fight	a	series	of	wars	across	Qinghai,	Dzungaria,	and	Outer	Mongolia,	with	inconclusive	results.1724:	Daniel	Gabriel	Fahrenheit	proposes	the	Fahrenheit	temperature	scale.1725:	Austro-Spanish	alliance	revived.	Russia	joins	in	1726.17271729:	Anglo-Spanish	War	ends	inconclusively.1730:	Mahmud	I	takes	over	Ottoman	Empire
after	the	Patrona	Halil	revolt,	ending	the	Tulip	period.17301760:	The	First	Great	Awakening	takes	place	in	Great	Britain	and	North	America.17321734:	Crimean	Tatar	raids	into	Russia.[17]17331738:	War	of	the	Polish	Succession.Qianlong	Emperor17351739:	Austro-Russo-Turkish	War.17351799:	The	Qianlong	Emperor	of	China	oversees	a	huge
expansion	in	territory.17381756:	Famine	across	the	Sahel;	half	the	population	of	Timbuktu	dies.[18]17371738:	Hotak	Empire	ends	after	the	siege	of	Kandahar	by	Nader	Shah.1739:	Great	Britain	and	Spain	fight	the	War	of	Jenkins'	Ear	in	the	Caribbean.1739:	Nader	Shah	defeats	a	pan-Indian	army	of	300,000	at	the	Battle	of	Karnal.	Taxation	is	stopped
in	Iran	for	three	years.17391740:	Nader	Shah's	Sindh	expedition.1740:	George	Whitefield	brings	the	First	Great	Awakening	to	New	England17401741:	Famine	in	Ireland	kills	20	percent	of	the	population.17411743:	Iran	invades	Uzbekistan,	Khwarazm,	Dagestan,	and	Oman.17411751:	Maratha	invasions	of	Bengal.17401748:	War	of	the	Austrian
Succession.1742:	Marvel's	Mill,	the	first	water-powered	cotton	mill,	begins	operation	in	England.[19]1742:	Anders	Celsius	proposes	an	inverted	form	of	the	centigrade	temperature,	which	is	later	renamed	Celsius	in	his	honor.1742:	Premiere	of	George	Frideric	Handel's	Messiah.17431746:	Another	Ottoman-Persian	War	involves	375,000	men	but
ultimately	ends	in	a	stalemate.The	extinction	of	the	Scottish	clan	system	came	with	the	defeat	of	the	clansmen	at	the	Battle	of	Culloden	in	1746.[20]1744:	The	First	Saudi	State	is	founded	by	Mohammed	Ibn	Saud.[21]1744:	Battle	of	Toulon	is	fought	off	the	coast	of	France.17441748:	The	First	Carnatic	War	is	fought	between	the	British,	the	French,	the
Marathas,	and	Mysore	in	India.1745:	Second	Jacobite	rising	is	begun	by	Charles	Edward	Stuart	in	Scotland.1747:	The	Durrani	Empire	is	founded	by	Ahmad	Shah	Durrani.1748:	The	Treaty	of	Aix-La-Chapelle	ends	the	War	of	the	Austrian	Succession	and	First	Carnatic	War.17481754:	The	Second	Carnatic	War	is	fought	between	the	British,	the	French,
the	Marathas,	and	Mysore	in	India.1750:	Peak	of	the	Little	Ice	Age.Main	articles:	1750s,	1760s,	1770s,	1780s,	1790s,	and	1800s1752:	The	British	Empire	adopts	the	Gregorian	Calendar,	skipping	11	days	from	3	September	to	13	September.	On	the	calendar,	2	September	is	followed	directly	by	14	September.1754:	The	Treaty	of	Pondicherry	ends	the
Second	Carnatic	War	and	recognizes	Muhammed	Ali	Khan	Wallajah	as	Nawab	of	the	Carnatic.1754:	King's	College	is	founded	by	a	royal	charter	of	George	II	of	Great	Britain.[22]17541763:	The	French	and	Indian	War,	the	North	American	chapter	of	the	Seven	Years'	War,	is	fought	in	colonial	North	America,	mostly	by	the	French	and	their	allies
against	the	English	and	their	allies.1755:	The	great	Lisbon	earthquake	destroys	most	of	Portugal's	capital	and	kills	up	to	100,000.1755:	The	Dzungar	genocide	depopulates	much	of	northern	Xinjiang,	allowing	for	Han,	Uyghur,	Khalkha	Mongol,	and	Manchu	colonization.17551763:	The	Great	Upheaval	forces	transfer	of	the	French	Acadian	population
from	Nova	Scotia	and	New	Brunswick.17561763:	The	Seven	Years'	War	is	fought	among	European	powers	in	various	theaters	around	the	world.17561763:	The	Third	Carnatic	War	is	fought	between	the	British,	the	French,	and	Mysore	in	India.1757:	British	conquest	of	Bengal.Catherine	the	Great,	Empress	of	Russia.1760:	George	III	becomes	King	of
Britain.1761:	Maratha	Empire	defeated	at	Battle	of	Panipat.17621796:	Reign	of	Catherine	the	Great	of	Russia.1763:	The	Treaty	of	Paris	ends	the	Seven	Years'	War	and	Third	Carnatic	War.1764:	Dahomey	and	the	Oyo	Empire	defeat	the	Ashanti	army	at	the	Battle	of	Atakpam.1764:	The	Mughals	are	defeated	at	the	Battle	of	Buxar.1765:	The	Stamp	Act
is	introduced	into	the	American	colonies	by	the	British	Parliament.17651767:	The	Burmese	invade	Thailand	and	utterly	destroy	Attuthaya.17651769:	Burma	under	Hsinbyushin	repels	four	invasions	from	Qing	China,	securing	hegemony	over	the	Shan	states.1766:	Christian	VII	becomes	king	of	Denmark.	He	was	king	of	Denmark	to	1808.17661799:
Anglo-Mysore	Wars.1767:	Taksin	expels	Burmese	invaders	and	reunites	Thailand	under	an	authoritarian	regime.17681772:	War	of	the	Bar	Confederation.17681774:	Russo-Turkish	War.1769:	Spanish	missionaries	establish	the	first	of	21	missions	in	California.17691770:	James	Cook	explores	and	maps	New	Zealand	and	Australia.17691773:	The	Bengal
famine	of	1770	kills	one-third	of	the	Bengal	population.1769:	The	French	East	India	Company	dissolves,	only	to	be	revived	in	1785.1769:	French	expeditions	capture	clove	plants	in	Ambon,	ending	the	Dutch	East	India	Company's	(VOC)	monopoly	of	the	plant.[23]17701771:	Famine	in	Czech	lands	kills	hundreds	of	thousands.1771:	The	Plague	Riot	in
Moscow.1771:	The	Kalmyk	Khanate	dissolves	as	the	territory	becomes	colonized	by	Russians.	More	than	a	hundred	thousand	Kalmyks	migrate	back	to	Qing	Dzungaria.1772:	Gustav	III	of	Sweden	stages	a	coup	d'tat,	becoming	almost	an	absolute	monarch.Encyclopdie,	ou	dictionnaire	raisonn	des	sciences,	des	arts	et	des	mtiers17721779:	Maratha
Empire	fights	Britain	and	Raghunathrao's	forces	during	the	First	Anglo-Maratha	War.17721795:	The	Partitions	of	Poland	end	the	PolishLithuanian	Commonwealth	and	erase	Poland	from	the	map	for	123	years.17731775:	Pugachev's	Rebellion,	the	largest	peasant	revolt	in	Russian	history.1773:	East	India	Company	starts	operations	in	Bengal	to
smuggle	opium	into	China.1775:	Russia	imposes	a	reduction	in	autonomy	on	the	Zaporizhian	Cossacks	of	Ukraine.17751782:	First	Anglo-Maratha	War.17751783:	American	Revolutionary	War.1776:	Several	kongsi	republics	are	founded	by	Chinese	settlers	in	the	island	of	Borneo.	They	are	some	of	the	first	democracies	in	Asia.17761777:	A	Spanish-
Portuguese	War	occurs	over	land	in	the	South	American	frontiers.1776:	Illuminati	founded	by	Adam	Weishaupt.1776:	The	United	States	Declaration	of	Independence	is	adopted	by	the	Second	Continental	Congress	in	Philadelphia.1776:	Adam	Smith	publishes	The	Wealth	of	Nations.1778:	James	Cook	becomes	the	first	European	to	land	on	the	Hawaiian
Islands.1778:	Franco-American	alliance	signed.1778:	Spain	acquires	its	first	permanent	holding	in	Africa	from	the	Portuguese,	which	is	administered	by	the	newly-established	La	Plata	Viceroyalty.1778:	Vietnam	is	reunified	for	the	first	time	in	200	years	by	the	Tay	Son	brothers.	The	Ty	Sn	dynasty	has	been	established,	terminating	the	L
dynasty.17791879:	Xhosa	Wars	between	British	and	Boer	settlers	and	the	Xhosas	in	the	South	African	Republic.17791783:	Britain	loses	several	islands	and	colonial	outposts	all	over	the	world	to	the	combined	Franco-Spanish	navy.1779:	Iran	enters	yet	another	period	of	conflict	and	civil	war	after	the	prosperous	reign	of	Karim	Khan	Zand.1780:
Outbreak	of	the	indigenous	rebellion	against	Spanish	colonization	led	by	Tpac	Amaru	II	in	Peru.1781:	The	city	of	Los	Angeles	is	founded	by	Spanish	settlers.George	Washington17811785:	Serfdom	is	abolished	in	the	Austrian	monarchy	(first	step;	second	step	in	1848).1782:	The	Thonburi	Kingdom	of	Thailand	is	dissolved	after	a	palace	coup.1783:	The
Treaty	of	Paris	formally	ends	the	American	Revolutionary	War.1783:	Russian	annexation	of	Crimea.17851791:	Imam	Sheikh	Mansur,	a	Chechen	warrior	and	Muslim	mystic,	leads	a	coalition	of	Muslim	Caucasian	tribes	from	throughout	the	Caucasus	in	a	holy	war	against	Russian	settlers	and	military	bases	in	the	Caucasus,	as	well	as	against	local
traditionalists,	who	followed	the	traditional	customs	and	common	law	(Adat)	rather	than	the	theocratic	Sharia.[24]17851795:	The	Northwest	Indian	War	is	fought	between	the	United	States	and	Native	Americans.17851787:	The	MarathaMysore	Wars	concludes	with	an	exchange	of	territories	in	the	Deccan.17861787:	Wolfgang	Amadeus	Mozart
premieres	The	Marriage	of	Figaro	and	Don	Giovanni.1787:	The	Tuareg	occupy	Timbuktu	until	the	19th	century.17871792:	Russo-Turkish	War.1788:	First	Fleet	arrives	in	Australia17881790:	Russo-Swedish	War	(17881790).1788:	Dutch	Geert	Adriaans	Boomgaard	(17881899)	would	become	the	first	generally	accepted	validated	case	of	a
supercentenarian	on	record.[25][26]Declaration	of	the	Rights	of	Man	and	of	the	Citizen17881789:	A	Qing	attempt	to	reinstall	an	exiled	Vietnamese	king	in	northern	Vietnam	ends	in	disaster.1789:	George	Washington	is	elected	the	first	President	of	the	United	States;	he	serves	until	1797.1789:	Quang	Trung	defeats	the	Qing	army.17891799:	French
Revolution.1789:	The	Lige	Revolution.1789:	The	Brabant	Revolution.1789:	The	Inconfidncia	Mineira,	an	unsuccessful	separatist	movement	in	central	Brazil	led	by	Tiradentes1791:	Suppression	of	the	Lige	Revolution	by	Austrian	forces	and	re-establishment	of	the	Prince-Bishopric	of	Lige.17911795:	George	Vancouver	explores	the	world	during	the
Vancouver	Expedition.17911804:	The	Haitian	Revolution.1791:	Mozart	premieres	The	Magic	Flute.17921802:	The	French	Revolutionary	Wars	lead	into	the	Napoleonic	Wars,	which	last	from	18031815.1792:	The	New	York	Stock	&	Exchange	Board	is	founded.1792:	PolishRussian	War	of	1792.1792:	Margaret	Ann	Neve	(17921903)	would	become	the
first	recorded	female	supercentenarian	to	reach	the	age	of	110.[27][28]1793:	Upper	Canada	bans	slavery.1793:	The	largest	yellow	fever	epidemic	in	American	history	kills	as	many	as	5,000	people	in	Philadelphia,	roughly	10%	of	the	population.[29]17931796:	Revolt	in	the	Vende	against	the	French	Republic	at	the	time	of	the	Revolution.17941816:	The
Hawkesbury	and	Nepean	Wars,	which	were	a	series	of	incidents	between	settlers	and	New	South	Wales	Corps	and	the	Aboriginal	Australian	clans	of	the	Hawkesbury	river	in	Sydney,	Australia.1795:	The	Marseillaise	is	officially	adopted	as	the	French	national	anthem.Napoleon	at	the	Bridge	of	the	Arcole1795:	The	Battle	of	Nuuanu	in	the	final	days	of
King	Kamehameha	I's	wars	to	unify	the	Hawaiian	Islands.17951796:	Iran	invades	and	devastates	Georgia,	prompting	Russia	to	intervene	and	march	on	Tehran.1796:	Edward	Jenner	administers	the	first	smallpox	vaccination;	smallpox	killed	an	estimated	400,000	Europeans	each	year	during	the	18th	century,	including	five	reigning	monarchs.[30]1796:
War	of	the	First	Coalition:	The	Battle	of	Montenotte	marks	Napoleon	Bonaparte's	first	victory	as	an	army	commander.1796:	The	British	eject	the	Dutch	from	Ceylon	and	South	Africa.17961804:	The	White	Lotus	Rebellion	against	the	Manchu	dynasty	in	China.1797:	John	Adams	is	elected	the	second	President	of	the	United	States;	he	serves	until
1801.1798:	The	Irish	Rebellion	fails	to	overthrow	British	rule	in	Ireland.17981800:	The	Quasi-War	is	fought	between	the	United	States	and	France.1799:	Dutch	East	India	Company	is	dissolved.1799:	Austro-Russian	forces	under	Alexander	Suvorov	liberates	much	of	Italy	and	Switzerland	from	French	occupation.1799:	Coup	of	18	Brumaire	-	Napoleon's
coup	d'etat	brings	the	end	of	the	French	Revolution.1799:	Death	of	the	Qianlong	Emperor	after	60	years	of	rule	over	China.	His	favorite	official,	Heshen,	is	ordered	to	commit	suicide.1800:	On	1	January,	the	bankrupt	VOC	is	formally	dissolved	and	the	nationalized	Dutch	East	Indies	are	established.[31]Main	articles:	Timeline	of	historic	inventions	18th
century,	and	Timeline	of	scientific	discoveries	18th	centuryThe	spinning	jenny1709:	The	first	piano	was	built	by	Bartolomeo	Cristofori1711:	Tuning	fork	was	invented	by	John	Shore1712:	Steam	engine	invented	by	Thomas	Newcomen1714:	Mercury	thermometer	by	Daniel	Gabriel	Fahrenheit1717:	Diving	bell	was	successfully	tested	by	Edmond	Halley,
sustainable	to	a	depth	of	55ftc.	1730:	Octant	navigational	tool	was	developed	by	John	Hadley	in	England,	and	Thomas	Godfrey	in	America1733:	Flying	shuttle	invented	by	John	Kay1736:	Europeans	encountered	rubber	the	discovery	was	made	by	Charles	Marie	de	La	Condamine	while	on	expedition	in	South	America.	It	was	named	in	1770	by	Joseph
Priestleyc.	1740:	Modern	steel	was	developed	by	Benjamin	Huntsman1741:	Vitus	Bering	discovers	Alaska1745:	Leyden	jar	invented	by	Ewald	Georg	von	Kleist	was	the	first	electrical	capacitor1751:	Jacques	de	Vaucanson	perfects	the	first	precision	lathe1752:	Lightning	rod	invented	by	Benjamin	Franklin1753:	The	first	clock	to	be	built	in	the	New
World	(North	America)	was	invented	by	Benjamin	Banneker.1755:	The	tallest	wooden	Bodhisattva	statue	in	the	world	is	erected	at	Puning	Temple,	Chengde,	China.1764:	Spinning	jenny	created	by	James	Hargreaves	brought	on	the	Industrial	Revolution1765:	James	Watt	enhances	Newcomen's	steam	engine,	allowing	new	steel	technologies1761:	The
problem	of	longitude	was	finally	resolved	by	the	fourth	chronometer	of	John	Harrison1763:	Thomas	Bayes	publishes	first	version	of	Bayes'	theorem,	paving	the	way	for	Bayesian	probability17681779:	James	Cook	mapped	the	boundaries	of	the	Pacific	Ocean	and	discovered	many	Pacific	Islands1774:	Joseph	Priestley	discovers	"dephlogisticated	air",
oxygenThe	Chinese	Putuo	Zongcheng	Temple	of	Chengde,	completed	in	1771,	during	the	reign	of	the	Qianlong	Emperor.1775:	Joseph	Priestley's	first	synthesis	of	"phlogisticated	nitrous	air",	nitrous	oxide,	"laughing	gas"1776:	First	improved	steam	engines	installed	by	James	Watt1776:	Steamboat	invented	by	Claude	de	Jouffroy1777:	Circular	saw
invented	by	Samuel	Miller1779:	Photosynthesis	was	first	discovered	by	Jan	Ingenhousz1781:	William	Herschel	announces	discovery	of	Uranus1784:	Bifocals	invented	by	Benjamin	Franklin1784:	Argand	lamp	invented	by	Aim	Argand[32]1785:	Power	loom	invented	by	Edmund	Cartwright1785:	Automatic	flour	mill	invented	by	Oliver	Evans1786:
Threshing	machine	invented	by	Andrew	Meikle1787:	Jacques	Charles	discovers	Charles's	law1789:	Antoine	Lavoisier	discovers	the	law	of	conservation	of	mass,	the	basis	for	chemistry,	and	begins	modern	chemistry1798:	Edward	Jenner	publishes	a	treatise	about	smallpox	vaccination1798:	The	Lithographic	printing	process	invented	by	Alois
Senefelder[33]1799:	Rosetta	Stone	discovered	by	Napoleon's	troopsMain	articles:	18th	century	in	literature	and	18th	century	in	philosophy1703:	The	Love	Suicides	at	Sonezaki	by	Chikamatsu	first	performed17041717:	One	Thousand	and	One	Nights	translated	into	French	by	Antoine	Galland.	The	work	becomes	immensely	popular	throughout
Europe.1704:	A	Tale	of	a	Tub	by	Jonathan	Swift	first	published1712:	The	Rape	of	the	Lock	by	Alexander	Pope	(publication	of	first	version)1719:	Robinson	Crusoe	by	Daniel	Defoe1725:	The	New	Science	by	Giambattista	Vico1726:	Gulliver's	Travels	by	Jonathan	Swift1728:	The	Dunciad	by	Alexander	Pope	(publication	of	first	version)1744:	A	Little	Pretty
Pocket-Book	becomes	one	of	the	first	books	marketed	for	children1748:	Chushingura	(The	Treasury	of	Loyal	Retainers),	popular	Japanese	puppet	play,	composed1748:	Clarissa;	or,	The	History	of	a	Young	Lady	by	Samuel	Richardson1749:	The	History	of	Tom	Jones,	a	Foundling	by	Henry	Fielding1751:	Elegy	Written	in	a	Country	Churchyard	by	Thomas
Gray	published17511785:	The	French	Encyclopdie1755:	A	Dictionary	of	the	English	Language	by	Samuel	Johnson1758:	Arithmetika	Horvatzka	by	Mihalj	ilobod	Boli1759:	Candide	by	Voltaire1759:	The	Theory	of	Moral	Sentiments	by	Adam	Smith17591767:	Tristram	Shandy	by	Laurence	Sterne1762:	Emile:	or,	On	Education	by	Jean-Jacques
Rousseau1762:	The	Social	Contract,	Or	Principles	of	Political	Right	by	Jean-Jacques	Rousseau1774:	The	Sorrows	of	Young	Werther	by	Goethe	first	published1776:	Ugetsu	Monogatari	(Tales	of	Moonlight	and	Rain)	by	Ueda	Akinari1776:	The	Wealth	of	Nations,	foundation	of	the	modern	theory	of	economy,	was	published	by	Adam	Smith17761789:	The
History	of	the	Decline	and	Fall	of	the	Roman	Empire	was	published	by	Edward	Gibbon1779:	Amazing	Grace	published	by	John	Newton17791782:	Lives	of	the	Most	Eminent	English	Poets	by	Samuel	Johnson1781:	Critique	of	Pure	Reason	by	Immanuel	Kant	(publication	of	first	edition)1781:	The	Robbers	by	Friedrich	Schiller	first	published1782:	Les
Liaisons	dangereuses	by	Pierre	Choderlos	de	Laclos1786:	Poems,	Chiefly	in	the	Scottish	Dialect	by	Robert	Burns17871788:	The	Federalist	Papers	by	Alexander	Hamilton,	James	Madison,	and	John	Jay1788:	Critique	of	Practical	Reason	by	Immanuel	Kant1789:	Songs	of	Innocence	by	William	Blake1789:	The	Interesting	Narrative	of	the	Life	of	Olaudah
Equiano	by	Olaudah	Equiano1790:	Journey	from	St.	Petersburg	to	Moscow	by	Alexander	Radishchev1790:	Reflections	on	the	Revolution	in	France	by	Edmund	Burke1791:	Rights	of	Man	by	Thomas	Paine1792:	A	Vindication	of	the	Rights	of	Woman	by	Mary	Wollstonecraft1794:	Songs	of	Experience	by	William	Blake1798:	Lyrical	Ballads	by	William
Wordsworth	and	Samuel	Taylor	Coleridge1798:	An	Essay	on	the	Principle	of	Population	published	by	Thomas	Malthus(mid18th	century):	The	Dream	of	the	Red	Chamber	(authorship	attributed	to	Cao	Xueqin),	one	of	the	most	famous	Chinese	novels1711:	Rinaldo,	Handel's	first	opera	for	the	London	stage,	premiered1721:	Brandenburg	Concertos	by
J.S.	Bach1723:	The	Four	Seasons,	violin	concertos	by	Antonio	Vivaldi,	composed1724:	St	John	Passion	by	J.S.	Bach1727:	St	Matthew	Passion	composed	by	J.S.	Bach1727:	Zadok	the	Priest	is	composed	by	Handel	for	the	coronation	of	George	II	of	Great	Britain.	It	has	been	performed	at	every	subsequent	British	coronation.1733:	Hippolyte	et	Aricie,	first
opera	by	Jean-Philippe	Rameau1741:	Goldberg	Variations	for	harpsichord	published	by	Bach1742:	Messiah,	oratorio	by	Handel	premiered	in	Dublin1749:	Mass	in	B	minor	by	J.S.	Bach	assembled	in	current	form1751:	The	Art	of	Fugue	by	J.S.	Bach1762:	Orfeo	ed	Euridice,	first	"reform	opera"	by	Gluck,	performed	in	Vienna1786:	The	Marriage	of	Figaro,
opera	by	Mozart1787:	Don	Giovanni,	opera	by	Mozart1788:	Jupiter	Symphony	(Symphony	No.	41)	composed	by	Mozart1791:	The	Magic	Flute,	opera	by	Mozart17911795:	London	symphonies	by	Haydn1798:	The	Pathtique,	piano	sonata	by	Beethoven1798:	The	Creation,	oratorio	by	Haydn	first	performed^	Volkov,	Sergey.	Concise	History	of	Imperial
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Amendment	Proclamation	No.	608/2008	or	608/2000	E.C.	2.	Value	Added	Tax	Proclamation	No.	285/2002	or	285/1994	EC	and	its	Amendment	Proclamation	No	609/2008	or	609/2000	E.C	3.	Excise	Tax	Proclamation	No	307/2002	or	307/1994	EC	and	its	Amendment	Proclamation	No.	610/2008	or	610/2000	E.C	4.	Turn	Over	Tax	proclamation	No.
308/2002	or	308/1994	EC	and	its	Amendment	Proclamation	No.	611/2008.	5.	Council	of	Ministers	Income	Tax	Regulations	No.	78/2002	or	78/1994	EC	6.	Council	of	Ministers	VAT	Regulations	No.	79/2002	or	79/1994	EC	The	various	taxes	are	dealt	with	separately	in	other	categories	on	this	website	(Value	Added	Tax	(VAT),	Income	Tax,	Turnover	Tax
(TOT),	Withholding	Tax,	Excise	Tax,	Capital	Gains	Tax,	Rental	Tax,	Royalty	Tax,	Sur	Tax	on	Imported	Goods,	and	Stamp	Duty)	Types	of	Taxes	in	Ethiopia	and	their	rate	in	percentage:	Indirect	Taxes	1.	VAT	(Value	Added	Tax):	15%	2.	Excise	Tax:	varies	widely	for	different	goods	3.	TOT	(Turnover	Tax):	2%	on	goods	sold	locally;	for	services	2%	(two
percent)	on	contractor,	grain	mills,	tractors	and	combine-harvesters	and	10%	(ten	percent)	on	othersDirect	Taxes	1.	Personal	Income	Tax:	progressive	and	ranges	from	10%	to	35%.	2.	Rental	tax:	progressive	for	persons	and	ranges	from	10%	to	35%	and	30%	flat	rate	on	bodies.	3.	Business	Profit	Tax:	progressive	for	unincorporated	businesses	and
ranges	from	10%	to	35%	and	30%	flat	rate	on	incorporated	businesses	(eg.	PLC,	Share	Company).	4.	Withholding	Tax:	On	imported	goods	at	3%	of	the	sum	of	cost,	insurance	and	freight	(CIF).	On	payments	made	to	taxpayers	at	2%	on	cost	of	supply	goods	involving	more	than	Birr	10,000	in	any	one	transaction	or	contract	and	services	involving	more
than	Birr	500	in	one	transaction	or	service.	5.	Other	Taxes	(Taxes	from	Royalties,	Income	from	Rendering	Technical	service,	Income	from	Games	of	chance,	Dividends,	Income	from	Rental	of	property,	Interest	Income	on	deposits	gain	on	trainer	of	certain	In-properly)Power	of	taxation	in	Ethiopia	Power	of	taxation	in	Ethiopia	is	given	to	the	federal
government,	state	government	or	concurrently	for	both	central	(federal)	and	state	government.Article	96	of	the	FDRE	Constitution	provides	Federal	Power	of	Taxation:	The	Federal	Government	shall	levy	and	collect	custom	duties,	taxes	and	other	charges	on	imports	and	exports.	It	shall	levy	and	collect	income	tax	on	employees	of	the	Federal
Government	and	international	organizations.	It	shall	levy	and	collect	income,	profit,	sales	and	excise	taxes	on	enterprises	owned	by	the	Federal	Government.	It	shall	tax	the	income	and	winnings	of	national	lotteries	and	other	games	of	chance.	It	shall	levy	and	collect	taxes	on	the	income	of	air,	rail	and	sea	transport	services.	It	shall	levy	and	collect
taxes	on	income	of	houses	and	properties	owned	by	the	Federal	Government;	it	shall	fix	rents.	It	shall	determine	and	collect	fees	and	charges	relating	to	licenses	issued	and	services	rendered	by	organs	of	the	Federal	Government.	It	shall	levy	and	collect	taxes	on	monopolies.	It	shall	levy	and	collect	Federal	stamp	duties.Article	97	of	the	FDRE
Constitution	states	State	Power	of	Taxation:	States	shall	levy	and	collect	income	taxes	on	employees	of	the	State	and	of	private	enterprises.	States	shall	determine	and	collect	fees	for	land	usufractuary	rights.	States	shall	levy	and	collect	taxes	on	the	incomes	of	private	farmers	and	farmers	incorporated	in	cooperative	associations.	States	shall	levy	and
collect	profit	and	sales	taxes	on	individual	traders	carrying	out	a	business	within	their	territory.	States	shall	levy	and	collect	taxes	on	income	from	transport	services	rendered	on	waters	within	their	territory.	They	shall	levy	and	collect	taxes	on	income	derived	from	private	houses	and	other	properties	within	the	State.	They	shall	collect	rent	on	houses
and	other	properties	they	own.	States	shall	levy	and	collect	profit,	sales,	excise	and	personal	income	taxes	on	income	of	enterprises	owned	by	the	States.	Consistent	with	the	provisions	sub-Article	3	of	Article	98,	States	shall	levy	and	collect	taxes	on	income	derived	from	mining	operations,	and	royalties	and	land	rentals	on	such	operations.	They	shall
determine	and	collect	fees	and	charges	relating	to	licenses	issued	and	services	rendered	by	State	organs.	They	shall	fix	and	collect	royalty	for	use	of	forest	resources.Article	98	of	the	FDRE	Constitution	provides	cases	of	concurrent	power	of	taxation:	The	Federal	Government	and	the	States	shall	jointly	levy	and	collect	profit,	sales,	excise	and	personal
income	taxes	on	enterprises	they	jointly	establish.	They	shall	jointly	levy	and	collect	taxes	on	the	profits	of	companies	and	on	dividends	due	to	shareholders,	They	shall	jointly	levy	and	collect	taxes	on	incomes	derived	from	large-scale	mining	and	all	petroleum	and	gas	operations,	and	royalties	on	such	operations.	Article	99	of	the	FDRE	Constitution	has
provided	the	case	of	undesignated	power	of	taxation:	The	House	of	the	Federation	and	the	House	of	Peoples'	Representatives	shall,	in	a	joint	session,	determine	by	a	two	thirds	majority	vote	on	the	exercise	of	powers	of	taxation	which	have	not	been	'specifically	provided	for	in	the	Constitution.	Accordingly	levying	and	collection	(taking	the	income)	of
VAT	has	been	given	to	the	Federal	Government.Income	Tax	(Regulations,	Assessment	and	Payment)	1.	Income	Tax	Proclamation	No.	286/2002	or	286/1994	EC	and	its	amendment	Income	Tax	(Amendment)	Proclamation	No.	608/2008	or	608/2001	EC	Points	of	interest	of	the	Income	Tax	Proclamation,	Regulation	1)	The	Proclamation	shall	apply	to
residents	of	Ethiopia	with	respect	to	their	worldwide	income.	2)	The	Proclamation	shall	apply	to	non-residents	of	Ethiopia	with	respect	to	their	Ethiopian	source	income.	Obligation	to	pay	Income	Tax	Every	person	having	income	as	defined	in	the	proclamation	shall	pay	income	tax	in	accordance	with	this	ProclamationResidence	1.	An	individual	shall	be
resident	in	Ethiopia,	if	he:	An	individual,	who	stays	in	Ethiopia	for	more	than	183	days	in	a	period	of	twelve	(12)	calendar	months,	either	continuously	or	intermittently,	shall	be	resident	for	the	entire	tax	period.	-has	a	domicile	within	Ethiopia;	-has	an	habitual	abode	in	Ethiopia;	and/	or	-is	a	citizen	of	Ethiopia	and	a	consular,	diplomatic	or	similar
official	of	Ethiopia	posted	abroad	2.	A	body	shall	be	resident	in	Ethiopia,	if	it:"Resident	person"	includes	a	permanent	establishment	of	a	non-resident	person	in	Ethiopia.	-has	its	principal	office	in	Ethiopia;	-has	its	place	of	effective	management	in	Ethiopia;	and/or	-is	registered	in	the	trade	register	of	the	Ministry	of	Trade	and	Industry	or	Trade	bureau
of	the	Regional	Governments	as	appropriateSources	of	Income	Income	taxable	under	this	proclamation	shall	include,	but	not	limited	to:	1.	Income	from	employment;	2.	Income	from	business	activities;	3.	Income	derived	by	an	entertainer,	musician,	or	sports	person	from	his	personal	activities;	4.	Income	from	entrepreneurial	activities	carried	on	by	a



non-resident	through	a	permanent	establishment	in	Ethiopia;	5.	Income	from	movable	property	attributable	to	a	permanent	establishment	in	Ethiopia;	6.	income	from	immovable	property	and	appurtenances	thereto,	income	from	livestock	and	inventory	in	agriculture	and	forestry,	and	income	from	usufruct	and	other	rights	deriving	from	immovable
property	is	such	property	is	situated	in	Ethiopia;	7.	Income	from	the	alienation	of	property	referred	to	in	(e);	8.	Dividends	distributed	by	a	resident	company;	9.	Profit	shares	paid	by	a	resident	registered	partnership;	10.	Interest	paid	by	the	national,	a	regional	or	local	Government	or	a	resident	of	Ethiopia,	or	paid	by	a	non-resident	through	a
permanent	establishment	that	he	maintains	in	Ethiopia;	11.	License	fees	(including	lease	payments,	and	royalties	paid	by	a	resident	or	paid	by	a	non	resident	through	a	permanent	establishment	that	he	maintains	in	Ethiopia.Foreign	Tax	Credit	1.	If	during	the	tax	period	a	resident	derives	foreign	source	income,	the	Income	Tax	payable	by	that	resident
in	respect	of	that	income	shall	be	reduced	by	the	amount	of	foreign	tax	payable	on	such	income.	The	amount	of	foreign	tax	payable	shall	be	substantiated	by	appropriate	evidence	such	as	a	tax	assessment,	a	withholding	certificate	or	any	other	similar	document	accepted	by	the	Tax	Authority.	2.	However,	the	reduction	of	the	Income	Tax	provided	by
Sub-Article	(1)	shall	not	exceed	the	tax	payable	in	Ethiopia	that	would	otherwise	be	payable	on	the	foreign	source	income.	3.	In	the	case	of	a	taxpayer	subject	to	Income	Tax	on	Schedule	C	income,	any	reduction	of	tax	prescribed	by	Sub-article	(1)	shall	be	limited	to	the	tax	that	would	otherwise	be	payable	in	Ethiopia	computed	as	if	Article	28	(loss
carry	forward)	of	this	Proclamation	applied	separately	to	each	foreign	country	in	respect	of	profit	and	losses	derived	from	sources	therein.	4.	The	reduction	of	tax	prescribed	by	this	Article	shall	be	calculated	separately	in	respect	of	each	foreign	country	from	which	income	or	profit	is	derived.Schedules	of	Income	This	Proclamation	provides	for	the
taxation	of	income	in	accordance	with	four	schedules,	as	follows:	1.	Schedule	'A',	income	from	employment;	2.	Schedule	'B',	income	from	rental	of	buildings;	3.	Schedule	'C',	income	from	business	as	defined	in	Article	2(6),	but	not	including	activities	covered	by	the	Rural	Land	Use	Fee	and	Agricultural	Activities	Income	Tax	Proclamations	issued	by
regional	states;	4.	Schedule	'D'.other	income	including	income	from:Royalties	Income	paid	for	services	rendered	outside	of	Ethiopia;	Income	from	games	of	chance;	Dividends;	Income	from	casual	rental	of	property;	Interest	income;	Specified	non-business	capital	gains.	Foreign	Exchange	Transactions	All	net	gains	and	losses	arising	from	any
transactions	in	foreign	exchanges	shall	be	brought	to	account	for	tax	purposes	as	additions	to	taxable	income	or	deductible	losses	in	the	year	in	which	they	are	realized.Categories	of	Taxpayers	Category	"A",	category	"B"	and	category	"C"	taxpayers	are	classified	as	follows:	1.	Category	"A"	which	shall	include	the	following	persons	and	bodies:	Any
company	incorporated	under	the	laws	of	Ethiopia	or	in	a	foreign	country,	for	example	Private	Limited	Companies	Share	Companies	and;	Any	other	business	having	an	annual	turnover	of	Birr	500,000	(Five	hundred	thousand	Birr)	or	more;	2.	Category	"B",	unless	already	classified	in	category	"A",	any	business	having	an	annual	turnover	of	over	birr
100,000	(One	hundred	thousand	Birr);	3.	Category	"c",	unless	already	classified	in	Categories	"A"	and	"B",	whose	annual	turnover	is	estimated	by	the	Tax	Authority	as	being	up	to	Birr	100,000	(One	hundred	thousand	Birr)	Maintenance	of	Accounts	Category	"A"	and	"B"	taxpayers	shall	maintain	the	following	records	and	accounts:	1.	Category	"A"
taxpayers	shall	at	the	end	of	the	(tax)	year	submit	to	the	Tax	Authority	a	balance	sheet	and	profit	and	loss	statement	and	the	detail	of	the	following:	Category	"B"	taxpayers	shall	at	the	end	of	the	year	submit	to	the	Tax	Authority	profit	and	loss	statement.	Gross	profit	and	the	manner	in	which	it	is	computed;	General	and	administrative	expense
Depreciation;	and	Provisions	and	reserves,	2.	All	entries	in	the	records	and	account	referred	to	in	sub-Article	1	and	2	hereof	shall	be	supported	by	appropriate	vouchers.Vouchers	(i.e,	Invoices,	Receipts)	1.	Taxpayers	who	have	the	obligation	to	maintain	books	of	account	shall	have	to	register	with	the	Tax	Authority	the	type	and	quantity	of	vouchers
they	use	before	having	such	vouchers	printed.	2.	Any	printing	press	before	printing	vouchers	of	taxpayers	shall	ensure	that	the	type	and	quantity	of	such	vouchers	is	registered	with	the	Tax	Authority.Tax	Year	1.	Unless	otherwise	provided,	the	period	for	tax	assessment	("tax	year")	shall	be	the	fiscal	year,	that	is,	the	one-year	period	from	1st	Hamle	to
30th	Sene.	2.	The	tax	year	of	a	person	is:	In	the	case	of	an	individual	or	an	association	of	individuals,	the	fiscal	year;	In	the	case	of	a	body,	the	accounting	year	of	the	bodyDeclaration	of	Income	1.	Category	"C"	taxpayer	shall	within	the	period	prescribed	under	Article	68(2)	of	the	Proclamation	declare	to	the	Tax	Authority:	The	Tax	Authority	may,	on	the
basis	of	declaration	submitted	by	category	"A",	"B"	and	"C"	tax-payers,	and	on	the	basis	of	other	information	and	surrounding	circumstances,	determine	whether	the	taxpayer	shall	continue	in	the	same	category	or	his	category	be	changed	for	the	following	tax	year.	His	annual	turnover;	The	amount	derived	from	a	source	other	than	his	regular
operations;	The	type	of	business	carried	on	is	changed;	2.	If	a	non	resident	person	operates	his	business	activity	through	an	agent	or	agents	the	non-resident	person	and	the	agent	or	agents	shall	be	jointly	responsible	for	submitting	the	declaration	of	income	and	payment	of	the	tax	thereon.	Time	of	Declaration	of	Income	and	Payment	of	Taxes	1.
Category	A	taxpayers	within	4	months	from	the	end	of	the	taxpayer's	tax	year	For	example	(as	is	the	case	usually),	if	a	taxpayer	follows	the	fiscal	year,	the	one-year	period	from	1st	of	Hamle	to	30th	of	Sene	(8th	of	July	to	7th	of	July),	the	income	has	to	be	declared	and	paid	till	30th	of	Tikimit	(that	is	9th	of	November	and	10th	of	November	during	a
Leap	year	according	to	the	Ethiopian	calendar)	2.	Category	B	taxpayers	within	2	months	from	the	taxpayers	tax	year	Category	C	taxpayers	shall	pay	the	tax	determined	in	accordance	with	standard	assessment	on	the	8th	of	July	(1st	of	Hamle)	to	the	6th	of	August	(30th	of	Hamle)	every	year	For	example	(as	is	the	case	usually),	if	a	taxpayer	follows	the
fiscal	year,	the	one-year	period	from	1st	of	Hamle	to	30th	of	Sene	(8th	of	July	to	7th	of	July),	the	income	has	to	be	declared	and	paid	till	5th	of	Pagume	(or	6th	of	Pagume	during	a	Leap	year	according	to	the	Ethiopian	calendar	(that	is	10th	of	September	or	11th	of	September	during	a	Leap	year	according	to	the	Ethiopian	calendar)What	is	included	in
the	amendment?	Includes	additional	3	sub-articles	to	article	(2)	defining	'electronic	filing	and	payment	system',	'sales	register	machine'	and	'supplier'	3	new	sub-articles	to	article	(91):	Penalties	for	failure	to	meet	requirements	of	the	use	of	sales	Register	Machines,	Penalties	for	failure	to	observe	supplier's	obligations	and	Penalties	for	failure	to
observe	sales	Register	Machine	Service	center's	obligations	3	new	sub-articles	to	article	(97):	Violations	of	the	requirements	of	the	use	of	Sales	Register	Machines,	offenses	by	Suppliers	and	offenses	by	Sales	Register	Machine	Service	Centers	and	their	Personnel	and	more	replacements	of	words	and	phrases.	Withholding	Tax	Withholding	tax	is	the
current	payments	of	income	tax	at	time	of	goods	imported	and	payments	made	on	account	of	goods	and	certain	services.Rates	of	withholding	tax	On	imported	goods	at	3%	of	the	sum	of	cost,	insurance	and	freight	(CIF).	On	payments	made	to	taxpayers	at	2%	on	cost	of	supply	goods	involving	more	than	Birr	10,000	in	any	one	transaction	or	contract
and	services	involving	more	than	Birr	500	in	one	transaction	or	service.	In	addition,	a	withholding	agent	who	makes	a	payment	to	a	person	who	has	not	supplied	a	TIN	(Taxpayer	Identification	Number)	is	required	to	withholding	30%	of	the	amount	of	the	payment.	A	taxpayer	who	has	not	supplied	the	TIN	to	the	withholding	agent,	in	addition	to	the
above	30%	is	liable	to	pay	a	fine	of	Birr	5000.00	or	the	amount	of	the	payment	whichever	is	less.When	the	tax	is	due?	On	imported	goods	at	customs	clearing	time;	During	payments	made	for	goods	&	services;	What	is	the	withholding	agent?	Withholding	agent	is	any	person	with	a	tax	collection	obligation	as	provided	in	the	income	tax	proclamation	N0
286/2002.Who	are	withholding	agents?	Organization	or	any	company	Government	Owned	Enterprises,	Share	Co,	private	Limited	Co,	partnership,	etc	incorporated	under	the	law	of	Ethiopian	or	abroad,	private	non-profit	organization	and	Non	Governmental	Organization	(NGO)	having	legal	personality.Obligations	and	records	of	withholding	agents
Issue	serially	numbered	official	receipt	to	persons	and	organizations	from	whom	tax	is	withheld;	Fill	in	a	form	provided,	taxpayer	identification	number	(TIN),	total	payments	and	tax	withhold.	Transferring	the	tax	withhold	to	the	tax	authority	within	ten	days	from	the	end	of	month	of	transaction.	Withholding	agent	shall	maintain	and	make	available	for
inspection,	records	in	relation	to	each	fiscal	year	for	payments	made	and	tax	withheld.	The	withholding	agent	shall	keep	the	records	for	five	(5)	years	after	the	end	of	the	fiscal	year	to	which	the	records	relate.Which	types	of	services	are	subject	to	withholding	tax?	Types	of	services	that	are	subject	to	withholding	tax:	Consultancy	Designs,	written
materials,	lectures	and	dissemination	of	information;	Lawyers,	accountants,	auditors	and	other	services	of	similar	nature	Sales	persons,	arts	and	sports	professionals	and	brokers	including	insurance	brokers	and	other	commission	agents	Advertisements	and	entertainment	programs	for	television	and	radio	broadcasts	Construction	Advertisement
services	Patents	for	scientific	and	intellectual	works	Rent	for	lease	of	machineries	building	and	other	goods	including	computers	Maintenance	services	Tailoring	Printing	and	Insurance	What	if	the	withholding	agent	fails	to	withhold?	If	a	withholding	agent	fails	to	withhold	or	under	withhold	he	shall	be	made	to	pay	the	full	amount	of	the	tax	to	the	Tax
Authority,	but	the	withholding	agent	is	entitled	to	recover	this	amount	from	the	payee.	The	tax	withholding	liability	imposed	by	the	income	tax	proclamation	shall	be	treated	as	a	tax	liability	for	purposes	of	any	article	providing	taxpayers	with	the	right	to	contest	the	amount	of	tax	due	or	to	recover	tax	paid.	An	agent	who	fails	to	withhold	tax	shall	be
liable	for	a	penalty	of	Birr	1000	for	each	instance	of	failure	to	withhold	the	proper	amount.	The	above-mentioned	penalty	of	Birr	1000	is	imposed	on	the	following	individuals.	A	manager	who	knew	the	failure	A	chief	accountant	or	senior	officer	who	is	responsible	for	supervision	or	control	of	withholdings	How	the	Tax	Authority	accounts	for	the
collection	of	tax	on	imports	and	the	withholding	of	tax	on	payments?	If	the	amount	of	income	tax	collection	on	the	import	of	goods	and	tax	withheld	on	payments	to	specified	person	results	in	underpayment,	business	income	tax	actually	due	for	the	year,	as	determined	at	the	time	of	declaration	of	income	tax,	the	taxpayer	is	required	to	pay	the
difference	with	the	declaration.	If	the	amount	represents	overpayment	of	the	tax	actually	due	for	the	year	the	Tax	Authority	shall	refund	within	90	days.Ethiopian	Capital	Gains	Tax	Schedule	D	of	the	Income	Tax	Proclamation	No.	286/2002.Rates,	exemptions	and	considerations	Gains	obtained	from	the	transfer	of	the	following	properties,	either	by	sale
or	donation	will	be	subjected	to	Income	Tax	payable	at	the	following	rates:	1.	Building	held	for	business,	factory,	and	office	15%	(Fifteen	percent)	2.	Shares	of	companies	30%	(thirty	percent).	The	following	exchanges	of	shares	of	a	resident	company,	party	to	reorganization	in	exchange	for	share	in	another	resident	company,	are	not	considered	as
transfer	of	share.	a	merger	of	two	or	more	resident	companies;	the	acquisition	or	takeover	of	fifty	percent	(50%)	or	more	of	the	voting	shares	and	fifty	percent	(50%)	or	more	of	all	other	shares	by	value	of	a	resident	company,	solely	in	exchange	for	shares	of	a	party	to	the	reorganization;	the	acquisition	of	fifty	percent	(50%)	or	more	of	the	assets	of	a
resident	company	by	another	resident	company	solely	in	exchange	for	voting	participation	with	no	preferential	rights	as	to	dividends	of	a	party	to	the	reorganization;	a	division	of	a	resident	company	into	or	more	resident	companies;	or	a	spin-off	(a	type	of	corporate	transaction	forming	a	new	company	or	entity)	The	value	of	shares	given	in	exchange	in
the	reorganization	must	be	equal	to	the	value	of	the	original	shares.	And	The	Tax	Authority	will	investigate	the	transfer	for	possible	tax	avoidance	objective.	For	individuals,	gain	obtained	from	the	transfer	of	residential	buildings	is	exempted	from	tax.	But	such	building	must	be	fully	used	for	dwelling	for	two	years	prior	to	the	date	of	transfer.	Council
of	Ministers	Regulation	No.	78/2002	provide	the	basis	for	computation	of	gains	obtained	from	the	transfer	of	capital	assets.Calculation	of	Capital	Gains	Calculation	of	capital	gains	is	made	as	follows:	When	calculating	the	gain	realized	from	the	transfer	of	capital	assets,	the	basis	of	calculation	of	the	tax	is	the	historical	cost	of	the	building	or	the	par-
value	of	the	share,	as	appropriate.	The	gain	obtained	from	the	alienation	of	capital	assets	is	the	gain	realized	over	the	historical	cost	of	the	building	or	the	par-value	of	the	share	as	appropriate,	and	inflation	adjustment	at	a	rate	determined	by	the	appropriate	authority.	In	respect	of	buildings,	taxes	paid	for	the	land	and	the	building	are	allowed	as
deduction.	When	calculating	the	capital	gain	realized	from	the	transfer	of	buildings,	the	cost	registered	with	the	appropriate	government	body	at	the	time	of	issuance	of	permit	for	the	construction	of	the	building	is	taken	to	be	the	cost	of	constructing	the	building.	Tax	payable	on	gain	realized	from	the	transfer	of	buildings	is	applicable	only	to
buildings	in	municipal	areas.Ethiopian	Tax	on	Royalty	PaymentsRoyalty	Tax	Payments	in	Ethiopia	-	Quick	Facts	Ethiopian	Revenue	&	Customs	Authority	(ERCA)	Income	Tax	Proclamation	No.	286/2002	is	the	basis	of	tax	on	royalties.	In	Ethiopian	income	tax	law	royalty	is	defined	to	mean,	"a	payment	of	any	kind	received	as	a	consideration	for	the	use
of,	or	the	right	to	use,	any	copyright	of	literary,	artistic	or	scientific	work.	This	is	including	cinematography	films,	and	films	or	tapes	for	radio	or	television	broadcasting,	any	patent,	trade	work,	design	or	model,	plan,	secret	formula	or	process,	or	for	the	use	or	for	the	right	to	use	of	any	industrial,	commercial	or	scientific	equipment,	or	for	information
concerning	industrial,	commercial	or	scientific	experience."Income	Tax	Proclamation	No.	286/2002	is	the	basis	of	tax	on	royalties.	Tax	on	royalties	is	a	flat	rate	of	five	percent	(5%).	The	person	who	effects	payment	is	required	to	withhold	the	foregoing	tax	and	account	to	the	Tax	Authority	within	fifteen	(15)	days	of	the	end	of	each	calendar	month,	and
each	payment	must	be	accompanied	by	a	statement	with	respect	to	each	taxpayer	who	received	payments	during	the	month.	The	obligation	of	the	payer	to	withhold	tax	has	priority	over	all	other	obligations	to	withhold	amounts	from	payments	to	a	payee	(the	taxpayer).	Where	the	payer	resides	abroad	and	the	recipient	is	a	resident,	the	recipient	will
pay	tax	on	the	royalty	income	within	the	time	limit	set	out	in	the	Proclamation.	Tax	on	royalty	payments	is	a	final	tax	instead	of	a	net	income	tax.	Ethiopian	Sur-tax	on	Goods	ImportedEverything	You	Need	To	Know	About	Tax	in	Ethiopia	Ethiopian	Revenue	&	Customs	Authority	(ERCA)	An	importer	has	to	pay	10%	sur-tax	on	goods	imported	to	Ethiopia.
The	basis	of	computation,	scope	of	application	and	applicable	exemptions	are	as	follows:.1.	Surtax	on	Imported	Goods	Regulation	No	133/2007	These	Regulations	are	issued	by	the	Council	of	Ministers	pursuant	to	Article	5	of	the	Definition	of	Powers	and	Duties	of	the	Executive	Organs	of	the	Federal	Democratic	Republic	of	Ethiopia	Proclamation	No.
471/2005	and	Article	4	of	the	International	Convention	on	the	Harmonized	Commodity	Description	and	Coding	system	Ratification	Proclamation	No.	67/1993.Article	2.	Scope	of	Application	The	Sur-tax	levied	under	these	Regulations	shall	apply	to	all	goods	imported	into	Ethiopia	except	those	exempted	under	Article	5	of	these	Regulations:Article	3.
Rate	of	the	Sur-tax:	Without	prejudice	to	Article	5	of	these	Regulations,	Surtax	of	10%	shall	be	levied	and	collected	on	goods	imported.Article	4.	Basis	of	Computation	The	basis	of	computation	for	the	sur-tax	levied	under	these	Regulations	shall	be	the	Aggregate	of:	1.	Cost,	insurance,	Freight	(CIF)	value;	2.	Customs	duty,	value	Added	Tax	and	Excise
Tax	Payable	on	the	good.Article	5.	Exemption	from	the	Sur-Tax	1.	The	following	shall	be	exempted	from	the	Sur-tax:	a)	goods	listed	below;Items	exempted	from	Sur-tax	1.	Fertilizers;	2.	Petroleum	and	lubricants;	3.	Motor	Vehicles	for	freight	and	passengers,	and	special	purpose	motor	vehicles;	4.	Aircraft,	spacecraft,	and	parts	thereof;	5.	Capital
(Investment	goods).	(One	has	to	check	with	the	authority	what	this	exactly	constitutes)	b)	goods	imported	by	persons	or	organizations	exempted	from	customs	duty	by	law,	directives	or	by	agreement	entered	into	by	the	Government.	2.	The	Minister	of	Finance	and	Economic	Development	may	at	his	own	discretion	increase	or	decrease	the	items
exempted	from	the	Sur-tax	under	these	Regulations	and	issue	directives	for	the	proper	implementation	of	these	Regulations.Article	6.	Effective	Date	These	Regulations	shall	enter	into	force	as	of	11th	day	of	April	2007.	Ethiopian	Stamp	Duty	Ethiopian	Revenue	&	Customs	Authority	(ERCA)	Enforcement	of	stamp	duty	is	required	to	have	strong	system
of	law	enforcement	to	prevent	the	increasing	incidence,	from	time	to	time,	of	contraband	and	other	commercial	fraud	crimes	which	are	resulting	negative	impact	to	legitimate	trade,	public	security,	government	revenue	and	other	social	and	economic	development.1.	Stamp	Duty	Proclamation	No.110/1998	and	its	amendment	proclamation	No.
612/2008	The	legal	instrument	which	regulates	Stamp	Duty	in	Ethiopia	is	Stamp	Duty	Proclamation	proc.	No.	110/1998	and	its	amendment	proclamation	No.	612/2008.Article	3	of	the	stamp	duty	proclamation	lists	instruments	chargeable	with	stamp	duty:	1.	Memorandum	and	articles	of	association	of	any	business	organization	cooperative	or	any
other	form	of	association.	2.	award	3.	bonds	4.	warehouse	bond	5.	contractor	agreements	and	memoranda	thereof	6.	security	deeds	7.	collective	agreement	8.	contract	of	employment	9.	Lease,	including	sub-lease	and	transfer	of	similar	rights.	10.	natural	acts	11.	power	of	attorney	12.	documentsRates	and	Mode	of	Valuation	of	Stamp	Duty	As	per	Art	4
(1)	(2)	of	Proclamation	Number	110/1998:	The	rates	might	be	flat	or	they	may	depend	on	the	value	of	the	property.Liability,	Time	and	Manner	of	Payment	Article	6	&	7	of	Proclamation	Number	110/1998.Exemptions	from	Stamp	Duty	Article	11-the	following	are	exempt	from	the	liability	of	payment	of	same:	Public	bodies	on	which	the	federal
government	of	Ethiopia	Financial	Administration	Proclamation	No.	57/1996	applies.	Goods	imported	for	sale	by	traders	having	import	license,	when	first	registered	in	the	name	of	the	trader.	Documents	that	are	exempted	in	accordance	with	international	agreements	and	conventional	approved	by	Ethiopian	government.	Subject	to	reciprocity
embassies,	consulates	and	missions	of	foreign	states	may	be	exempted.	Share	certificates	are	exempt	from	stamp	duty	payable	on	the	register	of	title	of	property.	Article	12	provides:	Any	person:	a)	Executing	or	signing,	otherwise	than	as	a	witness,	a	document	chargeable	with	stamp	duty	without	the	same	being	stamped.	b)	Who,	with	intent	to
defraud	the	appropriate	payment	of	duty,	conceals	facts	bearing	on	the	true	nature	of	any	instrument.	Shall	be	liable	on	conviction	to	a	five	not	less	then	birr	25,000	and	not	exceeding	Birr	35,000	and	to	rigorous	imprisonment	for	a	term	not	less	than	10	yrs	and	not	more	than	15	yrs.	Any	person	who	is:	a)	appointed	to	sell	stamps	or	stamp	papers,
disobeys	regulations	issued	under	this	proclamation;	or	b)	not	so	appointed,	sells	or	offers	for	sale	stamps	or	stamped	papers.	Shall	be	liable	on	conviction	to	a	fine	not	less	than	5,ooo	and	not	exceeding	and	to	rigorous	imprisonment	for	a	term	not	less	than	5	years	and	not	more	than	10	yrs.	Ethiopia	has	a	long	history	of	taxing	its	population.	As	of
2002[update],	reforms	have	changed	the	way	the	tax	system	works	in	the	nation;	these	reforms	have	aimed	to	centralize	tax	authority.	Currently	the	nation's	federal	government	lobbies	many	different	types	of	taxes	on	its	population;	these	taxes	include	income	taxes	on	four	main	schedules,	property	taxes,	and	value	added	taxes	(VAT).As	one	of	the
longest	standing	centralized	independent	nations	in	Africa,	Ethiopia	has	a	long	history	of	levying	taxes	against	its	population.	After	the	fall	of	the	Emperor	and	the	rise	of	the	Derg	government,	much	of	the	tax	system	was	revamped	under	the	new	socialist	system.	In	1976,	agricultural	and	rural	land	taxes	were	replaced	by	a	land-use	fee	and	a	new
agriculture	tax.[1]	Ethiopia	underwent	major	tax	reform	in	the	1990s.	As	a	result,	the	tax	system	was	overhauled	alongside	much	of	the	public	finance	system.[2]	The	Ethiopian	reforms	were	considered	some	of	the	most	successful	on	the	continent.	Challenges	abounded	during	the	reforms,	as	Ethiopian	law	did	not	allow	subnational	governments	to	set
their	own	tax	rates,	leading	to	an	unwieldy	tax	system	that	required	all	decisions	to	be	made	from	the	federal	level.[2]	Additional	reforms	were	passed	in	2002	as	Ethiopia	continued	the	shift	to	a	market	system.	These	reforms	included	changes	to	outdated	and	ineffective	trade	and	domestic	tax	law.[1]However,	the	Ethiopian	economy	underwent	a
significant	transition	-	it	became	more	and	more	reliant	on	its	service	industry.	More	than	half	of	the	nation's	GDP	came	from	agriculture	in	2004/05,	while	the	service	sector	accounted	for	35%.[3]	In	the	next	decade,	the	service	sector	began	growing	in	comparison	to	the	agricultural	sector,	accounting	for	the	largest	share	of	the	GDP	in	2015/16.[3]
Alongside	these	economic	changes,	an	ambitious	10-year	development	plan	was	proposed.[4]	In	order	to	achieve	its	goals,	as	well	as	to	successfully	address	new	economic	changes,	Ethiopia	aims	towards	modernizing	its	taxation	system	in	order	to	enhance	its	leverage	over	resources.	In	2016,	the	Federal	Tax	Administration	Proclamation	was	issued,
introducing	new	tax	reforms.	The	most	notable	of	those	reforms	are:	the	reassignment	of	the	Ethiopian	Revenues	and	Customs	Authority,	consequently	turning	into	the	Ministry	of	Revenues;	the	establishment	Tax	Appeal	Commission,	with	the	goal	of	evaluating	appeals;	the	increase	in	tax	brackets,	alongside	other	reforms	addressing	the	issues	of
inflation	and	economic	changes.[3]	Furthermore,	several	exemptions	have	been	introduced	on	customs	duty,	making	it	easier	to	trade	internationally.	Much	like	to	other	countries	in	the	region,	Ethiopia	introduced	a	set	of	policy	changes	regarding	economic	struggles	caused	by	COVID-19	-	this	set	of	changes	was	mostly	based	on	tax	relief	in	the	form
of	exemptions	and	helpful	loss	carryforward	deals.[3]	However,	these	changes	have	yet	to	address	the	fall	in	the	tax-to-GDP	ratio,	which	fell	from	12.4%	(2014/15)	to	10%	(2018/19),[3]	making	the	10-year	plan	harder	to	realize.The	Ethiopian	tax	system	is	conditioned	by	the	nature	of	its	federal	structure	-	the	powers	to	levy	and	collect	taxes	are	split
between	the	states	and	the	federal	government,	and	can	either	be	shared	or	exclusive.	The	federal	government	exclusively	conducts:	import	and	export	taxes	and	tariffs,	income	taxes	on	civil	servants,	taxes	on	publicly-owned	companies,	taxes	on	lottery	winnings,	taxes	on	transportation	services	(exempting	regional	transport),	taxes	on	properties
owned	by	the	federal	government,	as	well	as	taxes	on	monopolies.[citation	needed]	The	regional	states	exclusively	conduct:	taxes	on	the	income	of	farmers,	income	taxes	from	transportation	on	the	respective	regions,	income	taxes	of	mining	services,	income	taxes/sales	taxes	of	traders	who	conduct	trade	on	regional	territories,	taxes	on	rent	of
properties,	taxes	on	companies	owned	by	the	regional	states,	various	royalties	and	fees	collected	for	the	use	of	terrain/waters/forests.[citation	needed]	Both	the	federal	government	and	the	regional	states	conduct:	taxes	on	companies	that	are	cooperatively	owned,	taxes	on	foreign	companies	that	have	large-scale	operations	that	stretch	throughout
several	regional	states.[citation	needed]Although	the	federal	government	and	the	regional	states	hold	different	duties,	the	greater	part	of	taxes	is	collected	by	the	federal	government	(e.g.,	in	2018/19,	the	federal	government	collected	around	72%	of	the	total	tax	revenue).[3]Ethiopia	divides	its	types	of	income	into	five	schedules:	A,	B,	C,	D	and	E.
[5]These	schedules	signify:	A	-	taxation	from	employment,	B	-	taxation	from	rent	of	land	and	buildings,	C	-	taxation	from	taxation	of	income	from	business,	professional	and	vocational	occupations,	lumbering,	and	interest,	D	-	other	direct	taxes,	E	-	exempt	incomes.As	opposed	to	other	countries	which	collect	tax	based	on	annual	earnings,	schedule	A	tax
is	based	on	monthly	earnings	of	employees,	meaning	that	the	tax	varies	based	on	the	changes	in	the	monthly	income	of	employees.	Hence,	self-employed	workers	usually	pay	disproportionately	higher	taxes	as	opposed	to	those	who	receive	monthly	salaries.	These	taxes	are	usually	paid	through	PAYE.[6]Tax	Rates	for	Schedule	"A"	Income	(in	Birr)
[3]Employment	Income	(per	month)Tax	Rate	Deductions0	-	6000%601	-	1,65010%1,651	-	3,20015%3,201	-	5,25020%5,251	-	7,80025%7,801	-	10,90030%over	10,90035%	1500As	opposed	to	the	taxes	on	employment	income,	taxation	from	rent	is	levied	on	a	yearly	basis.Tax	Rates	for	Schedule	"B"	Income	(in	Birr)[3]Rental	Income	(per	year)Tax	Rate0	-
7,2000%7,201	-	10,90010%19,801	-	38,40015%38,401	-	63,00020%63,001	-	93,60025%93,601	-	130,80030%over	130,80035%Tax	Rates	for	Schedule	"C"	Income	(in	Birr)[3]Business	Income	(per	year)Tax	Rate0	-	7,2000%7,200	-	19,80010%19,801	-	38,40015%38,401	-	63,00020%63,001	-	93,60025%93,601	-	130,80030%over	130,80035%Other	direct
taxes	include	taxes	on	dividends,	lotteries,	undistributed	profit,	income	of	non-resident	entertainers,	repatriated	profit,	royalties,	interest	income,	rural	land	use	fee,	urban	land	leases	etc.	The	extent	of	these	taxes	varies,	but	they	are	usually	flat	rates	on	the	gross	amount	of	income,	or	they	vary	based	on	the	size	of	the	taxed	assets.[3]Schedule	"E"	-
Exempt	incomesCertain	incomes	sources	are	excluded	from	previously	mentioned	categories,	such	as:	travel	expenses	(including	transportation	costs,	food	and	accommodation),	costs	of	medical	treatment	which	are	covered	by	the	employer,	as	well	as	hardship	allowances.[3]The	value-added	tax	was	originally	introduced	in	1993,	only	to	be	abolished
9	years	later,	at	the	end	of	2002.[7]	As	of	2003,	after	the	tax	reform,	Ethiopia	imposed	a	value	added	tax	on	all	goods	produced	in	the	nation	and	all	imported	goods	and	services	not	exempt;	the	tax	is	rated	at	15%	on	every	transaction	at	each	stage	of	manufacturing.[8]	It	is	important	to	note	that	VAT	exemptions	and	zero	rates	are	also	often	applied.
Some	of	the	goods	which	the	VAT	exemptions	apply	to	are:	real	estate	services,	humanitarian	aid,	religious	and	cultural	services,	certain	financial	services,	transportation,	utilities,	mosquito	nets,	etc.[7]	Zero	rates	are	only	applied	to	exports,	gold	that	is	supplied	to	the	National	Bank	of	Ethiopia	and	to	international	transportation.[9]Ethiopia	imposes	a
stamp	duty	on	legal	documents	in	the	country.	Items	taxed	under	Stamp	Duty	include:	memorandum,	bonds,	contract	agreements,	security	deeds,	collective	agreement,	contract	of	employment,	leases,	notarial	acts,	power	of	attorney,	and	documents	of	title	to	property.[10]	Depending	on	the	type	of	instrument	the	rates	of	Stamp	Duty	vary,	ranging
from	flat	rates	to	percentage	of	the	valuations.	Applicable	stamp	duty	rates	for	legal,	commercial	and	financial	instruments[3]Instrument	descriptionTax	rateMemorandum	and	articles	of	association	of	any	businessFlat	rate	of:	ETB	350	upon	first	execution	ETB	100	upon	any	subsequent	executionMemorandum	and	articles	of	association	of
cooperativesFlat	rate	of:	ETB	35	upon	first	execution	ETB	10	upon	any	subsequent	executionAward1%	of	the	determinable	value;	or	ETB	35	on	any	undeterminable	valueBonds1%	of	value	of	bondWarehouse	bonds1%	of	value	of	bondSecurity	deeds1%	of	value	of	security	deedContractor	agreements	and	memoranda	thereofA	flat	rate	of	ETB
5Collective	agreement1%	of	value	of	collective	agreementContract	of	employment1%	of	salaryLease,	including	sub-lease	and	transfer	of	similar	rights0.5%	of	the	valueNotarial	actFlat	rate	of	ETB	5Power	of	attorneyFlat	rate	of	ETB	35Register	title	to	property2%	of	the	value	of	the	propertyStamp	duties	are	not	obligatory	in	cases	when:	goods	are
imported	under	an	import	license,	when	goods	are	exempted	by	an	international	agreement	or	an	agreement	made	by	the	government,	as	well	as	in	cases	when	the	Ministry	of	Revenue	permits	a	discretionary	exemption	for	good	cause.[3]In	addition	to	income	taxes	and	value	added	tax,	Ethiopia	also	imposes	a	multitude	of	other	niche	taxes.	Fossil
fuel	and	food	taxes	are	levied,	with	certain	studies	claiming	their	effects	are	regressive.[11]As	of	2018/19,	Ethiopian	tax	revenue	came	in	at	268.5	billion	Birr.[3]	The	majority	of	income	comes	from	sales/VAT	taxes	on	trade,	goods	and	services,	with	business	taxation	coming	in	second.[12]Ethiopia's	tax	revenue	is	three	times	as	large	as	the	amount	it
receives	in	foreign	aid;	studies	have	shown	that	"aid	in	Ethiopia	positively	affects	tax	revenues,	particularly	through	technical	assistance	and	policy	advice	rather	than	conditionality."[13]General	government	tax	revenue	in	2018/19	(million	ETB	and%)[3]Tax	TypeRevenue	in	million	ETBShare	of	total	tax	revenueDomestic	direct
tax115,85843.2%Employment	income	tax41,20215.3%Rental	income	tax2,1380.8%Corporate	business	income	tax44,66816.6%Personal	business	income	tax14,7385.5%Other	domestic	direct	tax13,1114.9%Domestic	indirect	tax77,77229.0%VAT	on	local	goods	&	services61,22122.8%Excise	tax	on	local	goods10,0553.7%Turnover	tax
(TOT)3,6661.4%Other	domestic	indirect	tax2,8301.1%Trade	tax74,82727.9%Customs	duty24,8829.3%Excise	on	imports7,6552.9%VAT	on	imports27,88910.4%Surtax14,3975.4%Other	trade	tax30.0%Total	tax	revenue268,457100.0%As	Ethiopia	is	a	very	large	and	diverse	country,	it	faces	issues	implementing	taxation.	Only	57%	of	Ethiopian	tax	payers
are	considered	"high"	compliance	taxpayers;	high	compliance	is	correlated	with	level	of	education,	simplicity	of	tax	preparation,	and	the	view	of	government	expenditures.[14]	The	Ethiopian	tax	system	has	faced	criticism	for	its	perceived	failures	to	redistribute	income,	and	that	taxation	is	not	felt	equally	among	income	groups.[12]	The	system	has	also
faces	criticism	from	the	taxpayers	themselves,	labeling	it	as	"emotionally	draining,	includes	hours	of	waiting,	and	being	humiliated	and	threatened	by	tax	officials."[15]	This	attitude	is	on	par	with	rising	levels	of	dissatisfaction	with	Ethiopian	institutions.[16]Small	businesses	in	Ethiopia	are	taxed	differently	than	individuals.	Businesses	are	required	to
pay:	"business	income	tax,	windfall	income	tax,	other	income	tax,	turnover	tax	and	excise	tax."[17]	Over	20%	of	all	tax	revenue	in	Ethiopia	is	derived	from	business	profit	tax,	and	62%	of	all	direct	taxes	consist	of	business	taxation.[12]	Tax	burden	in	Ethiopia	has	been	shown	to	fall	unequally	among	firm	sizes;	a	study	from	2019	found	that	"small	firms
face	the	highest	tax	burden,	the	largest	firms	still	pay	more	than	middlesized	firms	do."[18]	While	the	tax	rate	for	businesses	is	staggered	through	income	thresholds,	the	effective	tax	rates	for	firms	in	Ethiopia	range	from	over	25%	for	smaller	businesses,	down	to	below	10%	for	medium	businesses,	and	13%	for	large	businesses.[18]^	a	b	Mesfin,
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Overview	of	the	Tax	System	in	Ethiopia	-	-	Generis	Global	Legal	Services	-	Accessed	on:	July	19,	2025	The	tax	system	in	Ethiopia	plays	a	pivotal	role	in	shaping	the	countrys	economic	landscape	and	ensuring	the	sustainability	of	public	services.	As	a	developing	nation,	Ethiopia	relies	significantly	on	taxation	to	generate	revenue	that	funds	various
government	initiatives	aimed	at	national	development.	The	tax	framework	is	structured	in	a	way	that	attempts	to	balance	the	needs	of	citizens	and	the	demands	of	fiscal	policy,	thus	enabling	the	government	to	reach	different	socio-economic	objectives.Taxes	in	Ethiopia	are	designed	to	enhance	the	governments	capacity	to	invest	in	essential	services
such	as	education,	healthcare,	infrastructure,	and	poverty	alleviation	programs.	This	revenue	generation	is	crucial	for	promoting	economic	growth	and	reducing	dependencies	on	foreign	aid.	The	Ethiopian	tax	system	encompasses	various	taxes,	including	income	tax,	value-added	tax	(VAT),	customs	duties,	and	excise	taxes,	each	contributing	uniquely
to	the	overall	financial	structure	of	the	country.The	Ethiopian	Revenue	and	Customs	Authority	(ERCA)	is	the	primary	agency	responsible	for	tax	administration	and	enforcement.	It	has	the	arduous	task	of	ensuring	compliance	among	taxpayers	and	enhancing	the	efficiency	of	tax	collection	processes.	Additionally,	the	authority	works	towards	educating
the	public	about	tax	obligations	and	promoting	voluntary	compliance,	which	is	vital	in	strengthening	the	overall	system.	The	interplay	between	tax	policies	and	public	service	provision	is	essential,	as	it	directly	impacts	citizens	livelihoods	and	the	economic	health	of	the	nation.In	understanding	Ethiopias	tax	system,	one	can	appreciate	the	efforts	made
by	the	government	toward	transforming	fiscal	policy	into	a	tool	for	national	development.	As	the	country	navigates	various	challenges,	the	effectiveness	and	efficiency	of	its	tax	system	will	be	crucial	in	driving	progress	and	improving	the	quality	of	life	for	its	citizens.	This	foundational	context	sets	the	stage	for	a	more	in-depth	examination	of	the
various	types	of	taxes	and	the	specific	roles	of	the	tax	authorities	in	the	upcoming	sections.Types	of	Taxes	in	EthiopiaThe	tax	system	in	Ethiopia	is	structured	to	include	various	types	of	taxes	that	can	be	categorized	primarily	into	direct	and	indirect	taxes,	alongside	other	specific	forms	of	taxation.	Understanding	these	different	tax	types	is	crucial	for
both	individuals	and	businesses	operating	within	the	country.Direct	taxes	are	levied	directly	on	the	income	of	individuals	and	organizations.	A	prominent	example	of	a	direct	tax	is	the	personal	income	tax,	which	is	applied	to	the	income	of	individuals	at	progressive	rates.	Corporate	tax,	another	form	of	direct	tax,	is	charged	on	the	profits	of	companies
operating	in	Ethiopia.	This	tax	aims	to	ensure	that	corporations	contribute	fairly	to	public	revenue	based	on	their	financial	performance.Indirect	taxes,	by	contrast,	are	imposed	on	goods	and	services,	and	are	typically	included	in	the	price	of	products	rather	than	levied	directly	on	individuals	or	companies.	One	of	the	key	components	of	indirect
taxation	in	Ethiopia	is	the	value-added	tax	(VAT).	This	tax	is	applicable	to	most	goods	and	services	at	a	standard	rate,	with	certain	essential	goods	occasionally	exempt	or	subject	to	lower	rates.	The	implementation	of	VAT	is	intended	to	simplify	tax	collection	and	make	it	more	efficient,	providing	a	consistent	revenue	stream	for	the	government.In
addition	to	these	common	forms	of	taxation,	Ethiopia	also	imposes	excise	taxes,	which	are	charged	on	specific	goods	such	as	tobacco,	alcoholic	beverages,	and	fuel.	The	purpose	of	excise	taxes	often	extends	beyond	revenue	generation,	as	they	may	also	serve	to	discourage	consumption	of	harmful	products.Through	the	combination	of	direct	and
indirect	taxes,	alongside	excise	taxes,	Ethiopias	tax	system	aims	to	create	a	balanced	approach	to	revenue	generation	while	responding	to	the	diverse	economic	activities	present	in	the	country.	Understanding	these	tax	types	is	essential	for	compliance	and	informed	decision-making	by	citizens	and	businesses	alike.Direct	Taxes	ExplainedDirect	taxes
are	a	crucial	component	of	the	overall	tax	system	in	Ethiopia,	directly	imposed	on	the	income	generated	by	individuals	and	corporations.	These	taxes	are	collected	by	the	government	based	on	the	income	levels	and	financial	activities	of	the	taxpayers.	The	two	primary	forms	of	direct	taxes	in	Ethiopia	are	personal	income	tax	and	corporate	income	tax,
both	of	which	play	a	significant	role	in	ensuring	that	the	government	can	fund	public	services	and	development	initiatives.Personal	income	tax	in	Ethiopia	is	progressive,	meaning	that	the	tax	rate	increases	as	the	income	level	rises.	The	tax	brackets	are	structured	to	categorize	individuals	based	on	their	total	annual	earnings.	As	of	the	latest	tax
regulations,	taxpayers	fall	into	several	brackets,	each	subjected	to	different	rates,	which	range	from	a	lower	percentage	for	low-income	earners	up	to	a	higher	percentage	for	high-income	earners.	For	instance,	individuals	earning	below	a	specific	threshold	may	not	incur	any	taxes,	while	those	with	higher	incomes	are	taxed	at	incrementally	higher
rates.	This	structure	aims	to	promote	equity,	ensuring	that	those	with	greater	financial	means	contribute	a	fair	share	to	the	national	revenue.Corporate	income	tax,	on	the	other	hand,	applies	to	the	profits	of	companies	operating	within	Ethiopia.	The	standard	corporate	tax	rate	is	set	by	legislation,	and	corporations	must	submit	their	tax	returns
annually.	The	calculation	of	corporate	tax	involves	determining	the	taxable	income	by	deducting	allowable	expenses	from	the	total	revenues.	Companies	may	also	benefit	from	various	incentives	and	exemptions	depending	on	their	sector,	which	can	impact	their	effective	tax	rate.	Both	personal	and	corporate	income	taxes	are	essential	for	funding
public	services	and	infrastructure	development,	thus	significantly	influencing	economic	growth	and	stability	in	Ethiopia.Indirect	Taxes	in	EthiopiaIndirect	taxes	play	a	significant	role	in	Ethiopias	tax	system	and	consist	mainly	of	Value	Added	Tax	(VAT)	and	excise	taxes.	These	taxes	are	levied	on	goods	and	services	rather	than	on	income	or	profits,
impacting	both	consumers	and	businesses.	Understanding	VAT	reveals	that	it	is	a	consumption	tax	applied	to	the	sale	of	goods	and	services,	with	the	rate	generally	set	at	15%.	This	percentage,	however,	can	vary	for	specific	categories	of	goods,	with	essential	items	like	food	often	exempted	or	subjected	to	a	lower	rate	to	promote	affordability.Excise
taxes,	on	the	other	hand,	are	specific	taxes	imposed	on	particular	products,	such	as	tobacco,	alcohol,	and	fuel.	The	rates	for	these	taxes	can	differ	based	on	the	product	type,	intended	to	discourage	consumption	of	harmful	goods	while	simultaneously	generating	revenue	for	the	government.	The	Ethiopian	Revenue	and	Customs	Authority	(ERCA)	is
responsible	for	administering	these	taxes	and	has	developed	a	structured	approach	to	ensure	compliance	and	efficiency	in	collection.The	significance	of	indirect	taxes	in	the	broader	economy	cannot	be	overstated.	They	contribute	significantly	to	government	revenue,	which	is	crucial	for	funding	infrastructure	projects,	social	services,	and	other
essential	public	expenditures.	Moreover,	indirect	taxes	influence	international	trade;	for	instance,	VAT	can	be	refunded	on	exports,	making	Ethiopian	goods	more	competitive	in	global	markets.	This	taxation	framework	also	affects	local	consumption	patterns,	as	higher	excise	taxes	on	luxury	items	may	deter	consumers	from	purchasing	such	products,
thereby	influencing	the	market	landscape.In	summary,	indirect	taxes,	encompassing	VAT	and	excise	duties,	are	fundamental	to	Ethiopias	economic	framework.	They	help	generate	revenue	while	aiding	in	the	regulation	of	consumption	patterns	and	global	trade,	thus	contributing	to	the	countrys	overall	financial	health	and	development.	Understanding
these	taxes	is	crucial	for	both	policymakers	and	businesses	operating	within	the	Ethiopian	market.The	Role	of	the	Ethiopian	Revenue	and	Customs	Authority	(ERCA)The	Ethiopian	Revenue	and	Customs	Authority	(ERCA)	serves	as	the	pivotal	agency	for	tax	administration	and	customs	enforcement	in	Ethiopia.	Established	in	2010,	ERCA	operates	under
the	Ministry	of	Finance	and	is	entrusted	with	the	responsibility	of	ensuring	the	effective	collection	of	taxes	and	the	enforcement	of	customs	laws.	Its	primary	objective	is	to	enhance	revenue	mobilization,	an	essential	factor	for	funding	government	initiatives	and	achieving	national	development	goals.Structurally,	ERCA	is	organized	into	various
departments,	each	tasked	with	specific	functions	that	range	from	tax	collection	to	compliance	enforcement	and	taxpayer	education.	The	authoritys	functioning	is	segmented	into	customs	services,	domestic	revenue,	and	tax	policy	and	planning,	allowing	for	a	comprehensive	approach	to	tax	administration.	This	organizational	framework	ensures	that
both	individual	and	corporate	taxpayers	receive	the	necessary	support	and	guidance	in	fulfilling	their	tax	obligations.One	of	the	key	functions	of	ERCA	is	to	facilitate	a	conducive	environment	for	taxpayers.	Through	extensive	outreach	programs,	the	authority	educates	taxpayers	on	their	rights	and	responsibilities,	thereby	promoting	voluntary
compliance.	This	proactive	approach	is	crucial,	particularly	in	a	country	where	tax	awareness	is	still	developing.	ERCA	employs	various	strategies,	including	workshops,	seminars,	and	online	resources,	to	enhance	taxpayer	knowledge	and	encourage	them	to	meet	their	tax	commitments.	Moreover,	ERCA	collaborates	with	taxpayers	through	various
initiatives	aimed	at	improving	the	efficiency	of	tax	collection	processes.	These	include	simplifying	tax	procedures,	implementing	modern	IT	solutions,	and	providing	support	for	electronic	filing.	By	fostering	a	cooperative	relationship	with	both	individuals	and	businesses,	ERCA	enhances	compliance	rates,	reduces	tax	evasion,	and	ultimately	increases
government	revenue.In	conclusion,	the	Ethiopian	Revenue	and	Customs	Authority	plays	a	vital	role	in	the	nations	tax	system.	Through	its	structured	approach,	dedicated	outreach	initiatives,	and	collaboration	with	taxpayers,	ERCA	significantly	contributes	to	the	effective	administration	of	taxation	and	customs	in	Ethiopia.Tax	Filing	Requirements	for
IndividualsIn	Ethiopia,	individual	taxpayers	are	required	to	adhere	to	specific	tax	filing	requirements	set	forth	by	the	Ethiopian	Revenue	and	Customs	Authority	(ERCA).	The	primary	type	of	tax	that	individuals	must	file	is	the	income	tax,	which	applies	to	various	sources	of	income,	including	salaries,	wages,	and	business	earnings.	Understanding	the
deadlines,	documentation,	and	filing	processes	is	crucial	for	ensuring	compliance	with	tax	regulations.All	individual	taxpayers	must	file	their	income	tax	returns	by	the	end	of	the	Ethiopian	fiscal	year,	which	concludes	on	July	7.	The	tax	year	runs	from	July	8	to	July	7	of	the	following	year.	Taxpayers	are	required	to	submit	their	income	tax	returns
electronically.	Additionally,	a	tax	identification	number	(TIN)	is	mandatory	for	all	individual	filers,	which	can	be	obtained	from	the	respective	local	tax	office.When	preparing	tax	returns,	individuals	must	gather	relevant	documentation,	which	includes	but	is	not	limited	to:	salary	slips,	bank	statements,	and	any	records	pertaining	to	income-generating
activities.	It	is	also	essential	to	document	any	eligible	deductions	that	may	be	claimed,	such	as	contributions	to	formal	retirement	plans	or	expenses	related	to	education	and	health.	Ethiopia	offers	a	progressive	tax	rate	structure,	so	understanding	how	to	calculate	net	taxable	income	is	critical	for	ensuring	accuracy	in	tax	filings.Moreover,	individuals
engaged	in	business	activities	must	maintain	accurate	records	and	may	need	to	report	their	annual	turnover.	It	is	advisable	for	taxpayers	to	seek	the	assistance	of	tax	professionals	or	utilize	available	resources	to	understand	the	filing	process	thoroughly.	This	proactive	approach	will	not	only	simplify	the	task	but	will	also	enhance	compliance,
minimizing	the	risk	of	penalties	associated	with	late	or	incorrect	filings.Overall,	adhering	to	the	tax	filing	requirements	is	essential	for	individuals	in	Ethiopia,	ensuring	that	they	meet	their	obligations	under	the	countrys	tax	system	while	also	taking	advantage	of	available	deductions	and	credits.Tax	Filing	Requirements	for	BusinessesIn	Ethiopia,
businesses	are	subject	to	various	tax	filing	requirements,	which	are	essential	for	maintaining	compliance	with	the	countrys	tax	laws.	Understanding	these	obligations	is	crucial	for	any	organization	operating	within	the	Ethiopian	market.	The	tax	system	mandates	that	businesses	prepare	and	submit	corporate	tax	returns	annually.	The	business	income
tax	rate	is	generally	set	at	30%;	however,	small	businesses	may	have	different	rates	based	on	their	classification.	It	is	imperative	for	companies	to	accurately	calculate	their	taxable	income	to	fulfill	their	corporate	tax	obligations	responsibly.Additionally,	businesses	engaged	in	the	sale	of	goods	and	services	must	register	for	Value	Added	Tax	(VAT).	The
VAT	rate	in	Ethiopia	is	typically	15%,	and	registration	is	required	for	businesses	with	an	annual	turnover	above	a	specified	threshold.	This	obligation	not	only	affects	businesses	that	sell	products	but	also	includes	those	providing	services.	Proper	registration	ensures	that	a	business	can	reclaim	any	input	tax	paid	and	comply	with	VAT	laws,	which	is
crucial	for	operational	efficiency.Compliance	with	tax	laws	is	enforced	by	the	Ethiopian	Revenue	and	Customs	Authority	(ERCA),	which	conducts	regular	audits	and	reviews	to	ensure	businesses	adhere	to	the	regulatory	framework.	Companies	are	expected	to	file	their	tax	returns	within	a	specified	period	following	the	end	of	the	fiscal	year.	Failure	to
comply	with	the	filing	requirements	can	lead	to	considerable	penalties,	which	may	include	fines	and	interest	on	unpaid	taxes.	In	severe	cases,	continued	non-compliance	may	result	in	legal	action	or	the	closure	of	the	business.In	conclusion,	businesses	operating	in	Ethiopia	must	prioritize	their	tax	filing	responsibilities,	including	corporate	tax	returns
and	VAT	registration.	A	thorough	understanding	of	these	requirements,	along	with	timely	compliance,	will	not	only	mitigate	potential	penalties	but	also	support	the	overall	financial	health	of	the	business.Tax	Benefits	and	IncentivesThe	tax	system	in	Ethiopia	incorporates	various	benefits	and	incentives	designed	to	promote	investment	and	stimulate
economic	growth.	Both	individuals	and	businesses	can	take	advantage	of	these	provisions,	which	include	exemptions,	allowances,	and	sector-specific	incentives.	One	notable	aspect	of	the	Ethiopian	tax	regime	is	its	focus	on	fostering	a	conducive	environment	for	both	local	and	foreign	investors.One	of	the	primary	incentives	offered	is	the	investment
tax	holiday,	which	allows	eligible	businesses	to	benefit	from	a	complete	exemption	from	corporate	income	tax	for	a	specified	period.	This	policy	is	primarily	aimed	at	sectors	deemed	vital	for	development,	such	as	manufacturing	and	agriculture.	The	duration	of	the	tax	holiday	can	vary,	typically	ranging	from	two	to	seven	years,	depending	on	the
nature	of	the	investment	and	the	location	of	the	business.	Such	incentives	can	significantly	enhance	cash	flow	during	the	initial	stages	of	operation,	allowing	enterprises	to	reinvest	profits	for	growth.In	addition,	the	Ethiopian	government	provides	various	allowances	that	reduce	the	taxable	income	base	for	businesses.	For	instance,	companies	are
often	allowed	to	deduct	expenses	related	to	research	and	development	as	well	as	investments	in	infrastructure.	These	allowances	not	only	lower	the	tax	burden	but	also	encourage	businesses	to	engage	in	activities	that	can	lead	to	innovation	and	competitiveness.Moreover,	specific	sectors,	such	as	renewable	energy,	are	incentivized	through	tailored
tax	benefits,	including	duty	exemptions	on	the	import	of	machinery	and	raw	materials.	The	aim	is	to	attract	investment	in	sustainable	industries	that	align	with	Ethiopias	growth	ambitions	and	environmental	goals.	By	promoting	such	initiatives,	the	tax	framework	enhances	compliance	with	regulations	while	simultaneously	fostering	a	robust	economic
landscape,	ultimately	supporting	the	nations	development	agenda.Challenges	in	the	Ethiopian	Tax	SystemThe	Ethiopian	tax	system,	while	designed	to	support	economic	development	and	public	service	funding,	faces	numerous	challenges	that	hinder	its	effectiveness.	One	significant	issue	is	tax	compliance,	where	many	individuals	and	businesses	fail
to	meet	their	tax	obligations.	The	reasons	for	low	compliance	rates	include	a	lack	of	awareness	regarding	tax	responsibilities,	insufficient	access	to	resources	that	explain	tax	regulations,	and	complicated	tax	procedures	that	deter	voluntary	compliance.	This	non-compliance	ultimately	leads	to	reduced	tax	revenue,	compromising	the	governments
ability	to	finance	essential	services	and	infrastructure.Additionally,	enforcement	of	tax	laws	presents	another	critical	challenge	within	the	Ethiopian	tax	framework.	Limited	capacity	and	resources	within	tax	administration	bodies	result	in	ineffective	monitoring	and	enforcement	of	tax	laws.	The	prevalence	of	corruption	and	the	limited	accountability	of
tax	officials	exacerbate	the	situation,	allowing	some	taxpayers	to	evade	taxes	without	facing	consequences.	This	lack	of	enforcement	diminishes	public	trust	in	the	tax	system	and	further	encourages	non-compliance.The	impact	of	informality	in	the	labor	market	further	complicates	the	tax	landscape	in	Ethiopia.	A	substantial	portion	of	the	economy
operates	in	the	informal	sector,	where	businesses	and	workers	are	not	registered,	and	therefore,	not	taxed.	This	informality	leads	to	significant	tax	revenue	losses	for	the	government,	as	these	entities	often	remain	beyond	the	reach	of	the	tax	authorities.	Addressing	the	informality	issue	is	crucial	for	expanding	the	tax	base	and	ensuring	a	more
equitable	distribution	of	tax	responsibilities	among	all	economic	actors.To	overcome	these	challenges,	several	reform	initiatives	have	been	proposed	and	implemented.	These	include	enhancing	taxpayer	education	and	awareness	programs,	simplifying	tax	procedures,	and	improving	the	capacity	and	integrity	of	tax	administration	services.	By	focusing
on	increasing	compliance	and	streamlining	enforcement,	Ethiopia	can	strengthen	its	tax	system	and	significantly	enhance	its	revenue	collection	capabilities.	Living	as	a	US	Expat	in	Ethiopia	can	be	a	unique	and	rewarding	experience	for	those	willing	to	embrace	the	countrys	culture	and	way	of	life.	Ethiopia	has	a	rich	history	and	diverse	landscapes,
from	the	rugged	mountains	of	the	Simien	range	to	the	vast	deserts	of	the	Danakil	Depression.	One	of	Ethiopias	most	appealing	aspects	is	its	friendly	and	welcoming	people.	Ethiopians	are	known	for	their	hospitality	and	are	quick	to	invite	expats	into	their	homes	for	a	cup	of	coffee	or	a	traditional	meal.	As	an	expat	in	Ethiopia,	youll	have	the
opportunity	to	explore	the	countrys	vibrant	markets,	sample	its	delicious	cuisine,	and	experience	its	unique	cultural	traditions.	You	can	also	take	advantage	of	the	many	outdoor	activities	available,	from	hiking	and	trekking	to	wildlife	watching	and	hot-air	ballooning.	While	living	in	Ethiopia	can	be	an	exciting	adventure,	its	essential	to	be	prepared	for
some	of	the	challenges	of	expat	life.	These	can	include	adjusting	to	the	countrys	infrastructure	and	services	and	dealing	with	language	barriers	and	cultural	differences.	So,	what	expat	taxes	can	you	expect	as	an	American	living	in	Ethiopia?	Read	on	to	get	the	answers	you	need.	Primary	Tax	Form	for	Residents:	Form	PIT	1Tax	Year:	July	8July	7Tax
Deadline:	August	7	or	September	7Currency:	Ethiopian	Birr	(ETB)Population:	113.6	millionNumber	of	US	Expats:	Estimated	1,000+Capital	City:	Addis	AbabaPrimary	Languages:	Oromo,	Amharic,	Somali,	Tigrinya,	and	othersTax	Treaty:	NoTotalization	Agreement:	No	As	an	American	living	in	Ethiopia,	you	will	probably	have	to	pay	taxes	to	the
Ethiopian	government.	Unfortunately,	this	doesnt	cancel	your	US	tax	obligations.	Thats	because	the	US	has	a	citizenship-based	taxation	system.	All	US	citizens	must	report	their	worldwide	income	to	the	IRS	regardless	of	where	they	live.	What	will	this	mean	for	your	tax	planning?	Lets	take	a	closer	look	at	what	Ethiopian	Taxes	for	expats	look	like.	10
ways	to	save	BIG	on	your	tax	bill	as	a	digital	nomad.	Learn	where	the	best	tax	havens	are,	common	traps,	and	ways	to	save	money	on	your	US	expat	taxes.	Unlike	the	US,	Ethiopia	has	a	residence-based	taxation	system.	Residents	are	taxed	on	their	worldwide	income,	while	non-residents	are	only	taxed	on	income	that	comes	from	Ethiopia.	If	you	earn
your	income	solely	from	employment	in	Ethiopia,	your	income	tax	will	be	withheld	at	the	source,	and	you	do	not	need	to	file	a	separate	return.	However,	suppose	you	have	other	sources	of	taxable	income,	such	as	foreign	income,	self-employment	income,	capital	gains,	or	rental	income.	In	that	case,	you	must	file	an	Ethiopian	Personal	Income	Tax
Return	(Form	PIT	1)	to	report	this	to	the	Ethiopian	government.	To	ensure	compliance,	its	essential	to	understand	the	income	tax	laws	in	Ethiopia	and	the	filing	requirements	for	your	specific	situation.	By	staying	informed	and	meeting	your	tax	obligations,	you	can	avoid	penalties	and	maintain	your	financial	health	in	Ethiopia.	For	more	information	on
Ethiopian	tax	laws	and	filing	requirements,	visit	the	Ethiopian	governments	tax	website.	Because	Ethiopia	taxes	residents	and	non-residents	differently,	its	crucial	to	understand	how	the	Ethiopian	government	defines	residency.	You	will	be	considered	a	resident	of	Ethiopia	if	either	of	the	following	is	valid:	You	have	established	a	permanent	or	habitual
home	in	Ethiopia	You	are	present	in	Ethiopia	for	at	least	183	days	in	any	12-month	period	(these	days	do	not	have	to	be	consecutive)	If	neither	of	these	qualifications	applies,	then	you	will	be	considered	a	non-resident	for	tax	purposes.	15	Tax	Tips	Every	Expat	Needs	Get	the	Free	Download	That	Makes	Filing	Taxes	Simple	As	mentioned	above,
residents	of	Ethiopia	are	taxed	on	worldwide	income,	and	non-residents	are	taxed	on	only	Ethiopian-source	income.	However,	in	both	cases,	the	taxable	income	is	taxed	at	the	same	progressive	rates	ranging	from	0%	to	35%.	Below,	you	can	see	the	2023	Ethiopian	income	tax	rates	for	residents	and	non-residents.	(All	amounts	are	given	in	ETB.)	Annual
Income	(ETB)Ethiopian	Tax	RateETB	0	to	7,2000%ETB	7,200.01	to	19,80010%ETB	19,800.01	to	38,40015%ETB	38,400.01	to	63,00020%ETB	63,000.01	to	93,60025%ETB	93,600.01	to	130,80030%Over	ETB	130,800.035%	Like	the	US,	Ethiopia	maintains	a	social	security	system	funded	by	a	payroll	tax.	However,	Ethiopias	social	security	system	is	only
available	for	Ethiopian	and	foreign	citizens	with	an	Ethiopian	origin.	Foreign	citizens	with	no	Ethiopian	roots	are	not	allowed	to	pay	into	this	system	or	receive	benefits	from	it.	Ethiopia	taxes	capital	gains	in	two	categories:	Class	A	and	Class	B.	Class	A	refers	to	immovable	assets,	such	as	real	estate.	This	class	is	taxed	at	a	flat	rate	of	15%.	Class	B
refers	to	the	disposal	of	shares	and	bonds.	This	class	is	taxed	at	a	flat	rate	of	30%.	Taxable	corporate	income	is	subjected	to	a	flat	rate	of	30%	for	both	resident	and	non-resident	business	entities.	While	resident	business	entities	are	taxed	on	their	worldwide	income,	non-resident	business	entities	are	only	taxed	on	their	Ethiopian-source	income.
Ethiopia	levies	a	value-added	tax	(VAT)	on	certain	goods	and	services.	The	standard	rate	for	this	tax	is	15%.	The	Ethiopian	tax	year	runs	from	July	8	to	July	7	of	the	following	calendar	year.	Individuals	who	receive	only	employment	income	from	an	Ethiopian	source	are	not	required	to	file	a	separate	Ethiopian	tax	return.	If	you	have	to	report	other
forms	of	income,	you	must	file	your	annual	tax	return	on	August	7	or	September	7,	depending	on	your	income	level.	Confused	about	when	you	need	to	file?	We	can	help.	When	you	live	in	the	US,	tax	day	is	simple:	April	15th!	When	you	move	abroad,	its	not	so	straightforward!	Learn	about	all	the	expat	deadlines	and	extensions	you	need	to	know	to	file.
If	youre	a	US	expat	living	in	Ethiopia,	there	are	several	tax	forms	that	you	need	to	be	aware	of	to	stay	compliant	with	US	tax	laws.	Filing	these	forms	is	essential	to	avoid	penalties	and	maintain	financial	health	while	living	abroad.	Here	are	some	of	the	necessary	tax	forms	for	US	expats	in	Ethiopia:	Form	1040:	This	is	the	main	US	individual	income	tax
return	form,	and	all	US	citizens	and	residents	are	required	to	file	it	each	year,	regardless	of	where	they	live.	As	a	US	expat	in	Ethiopia,	you	must	file	Form	1040	to	report	your	worldwide	income	to	the	IRS.Form	2555:	This	form	is	used	to	claim	the	foreign-earned	income	exclusion,	which	allows	you	to	exclude	up	to	a	certain	amount	of	your	foreign-
earned	income	from	US	taxation.	If	you	qualify	for	this	exclusion,	filing	Form	2555	can	help	you	save	money	on	your	US	tax	bill.FinCEN	Form	114:	Also	known	as	the	FBAR,	this	form	is	used	to	report	foreign	financial	accounts	to	the	US	government.	You	may	be	required	to	file	the	FBAR	each	year	if	you	have	any	foreign	bank	accounts.Form	8938:
This	form	is	used	to	report	specified	foreign	financial	assets,	including	bank	accounts,	stocks,	and	securities.	If	you	meet	certain	asset	thresholds,	you	may	be	required	to	file	Form	8938	in	addition	to	the	FBAR.	By	filing	these	essential	tax	forms,	US	expats	in	Ethiopia	can	ensure	compliance	with	US	tax	laws	and	avoid	potential	penalties	for	non-
compliance.	As	of	2023,	there	is	currently	no	US-Ethiopia	tax	treaty	in	place,	leaving	Americans	living	in	Ethiopia	at	risk	of	being	taxed	twice	on	their	income.	However,	the	IRS	provides	several	tax	benefits	to	help	expats	avoid	double	taxation.	If	you	are	an	American	living	in	Ethiopia,	its	important	to	understand	the	tax	implications	of	your	situation
and	how	to	take	advantage	of	the	tax	benefits	available	to	you.	These	benefits	may	include	foreign	tax	credits,	foreign	earned	income	exclusion,	and	foreign	housing	exclusion.	Consulting	with	qualified	tax	professionals	like	Greenback	can	help	ensure	that	you	comply	with	US	tax	laws	and	take	advantage	of	all	the	tax	benefits	available	to	you.	By
staying	informed	and	taking	proactive	steps	to	manage	your	tax	obligations,	you	can	minimize	your	tax	burden	and	maintain	your	financial	health	while	living	in	Ethiopia.	As	of	2023,	US	citizens	and	residents	working	in	Ethiopia	usually	cannot	receive	Ethiopian	social	security	benefits	and	are	not	required	to	contribute	to	the	Ethiopian	social	security
system	due	to	the	absence	of	a	US-Ethiopia	totalization	agreement.	Foreign	citizens	who	lack	Ethiopian	roots	are	unable	to	contribute	to	the	Ethiopian	social	security	system,	which	eliminates	the	risk	of	double	taxation	for	US	citizens	and	residents	working	in	Ethiopia.	However,	its	important	to	understand	the	tax	and	social	security	rules	in	Ethiopia
to	ensure	that	you	comply	with	local	regulations	and	take	advantage	of	all	the	tax	and	social	security	benefits	available	to	you.	With	a	better	understanding	of	how	Ethiopia	taxes	US	expats,	you	can	confidently	fulfill	your	international	tax	obligations.	However,	if	you	still	have	questions,	our	team	of	experienced	CPAs	and	IRS	Enrolled	Agents	are
available	to	provide	you	with	the	advice	and	guidance	you	need.	Additionally,	we	offer	expat	tax	preparation	and	filing	services,	and	we	would	be	delighted	to	assist	you	with	this	process.	If	youre	ready	to	be	matched	with	a	Greenback	accountant,	click	the	get	started	button	below.	For	general	questions	on	expat	taxes	or	working	with	Greenback,
contact	our	Customer	Champions.	Want	your	very	own	personal	US	expat	tax	hero?	Look	no	further.	Our	mission:	to	make	US	expat	tax	prep	hassle-free.	Between	your	dedicated,	talented	(and	pretty	cool!)	accountant,	to	a	simple,	secure	portal,	tax	time	will	be	a	breeze.	Get	Started	Today	Based	on	the	provided	draft	proclamation	(dated	2017)	and
Proclamation	No.	979/2008	(the	presumed	original),	here	is	a	comparison	and	contrast	of	the	key	changes:	Core	Relationship:	The	draft	is	an	amendment	to	Proclamation	No.	979/2008.	It	explicitly	replaces	several	articles	and	adds	new	ones.	Key	Areas	of	Change	&	Contrast:	New	Definitions:Draft	(Art.	2(29)):	Introduces	Income	from	Digital	Content
Creation	(	).	This	is	a	major	addition	reflecting	the	digital	economy,	covering	income	from	platforms	like	video	sharing,	social	media,	podcasts,	live	streaming,	advertising,	sponsorships,	affiliate	marketing,	fan	donations,	merchandise	sales,	etc.	Contrast	(979/2008):	Lacks	specific	definitions	for	digital	economy	income	sources.	Taxpayer	Classification
(Art.	3):Draft:	Replaces	Sub-Art.	1.	Creates	clearer	taxpayer	categories:Category	A	Taxpayer:	Enterprises	OR	Individuals	with	annual	gross	income	>=	ETB	2	Million.	Category	B	Taxpayer:	Individuals	(excluding	enterprises)	with	annual	gross	income	<	ETB	2	Million.	Contrast	(979/2008	Art.	3):	The	original	classification	structure	was	likely	different
or	less	explicitly	defined	in	terms	of	income	thresholds.	Definition	of	Enterprise	(Art.	3):Draft	(New	Sub-Art.	4):	Adds	a	specific	definition	for	Enterprise	()	for	tax	purposes,	including	companies,	government	development	agencies,	associations	established	in	Ethiopia	or	abroad,	and	entities	required	by	other	laws	to	maintain	accounting	records.
Contrast	(979/2008):	The	original	definition	was	likely	narrower	or	less	specific.	Permanent	Establishment	(PE)	Rules	(Art.	4):Draft:	Significantly	amends	Sub-Art.	2(c)	&	3.	Clarifies	when	technical/consulting	services	and	construction	projects	create	a	PE	based	on	duration	(>91	days	within	a	12-month	period).	Draft	(New	Sub-Art.	6):	Defines
Technical	Service	broadly	to	include	accounting,	auditing,	economics,	finance,	law,	administration,	engineering,	architecture,	surveying,	IT,	and	other	professional	services.	Contrast	(979/2008	Art.	4):	The	original	PE	rules	for	services	and	construction	were	likely	less	detailed	or	had	different	thresholds.	Source	Rules	for	Digital/Communication
Income	(New	Art.	6(6)):Draft:	Adds	a	new	source	rule.	Income	earned	by	a	non-resident	from	transmitting	information	into	Ethiopia	via	cable,	radio,	optical	fiber,	TV	broadcast,	VSAT,	internet	satellite,	or	similar	means	is	deemed	Ethiopian-sourced	income,	regardless	of	where	the	information	originates.	Contrast	(979/2008):	Lacks	this	specific	rule	for
digital/communication	transmission	income.	Withholding	Tax	(WHT)	on	Non-Resident	Services	(Art.	8):Draft	(New	Sub-Arts	3-6):	Adds	complex	rules	for	WHT	application	when	taxpayers	have	income	from	multiple	sources/business	activities	or	pay	taxes	to	other	jurisdictions.	Requires	separate	accounting	records	for	different	business	lines.	Mandates
reporting	of	consolidated	income	from	multiple	sources	for	certain	taxpayers.	Contrast	(979/2008	Art.	8):	The	original	rules	were	likely	simpler	regarding	multiple	income	sources	and	foreign	tax	credits.	Tax	Rates	on	Employment	Income	(Art.	11):Draft:	Replaces	the	entire	Art.	11.	The	table	is	blank	in	the	text	layer,	but	the	structure	suggests	a	new
progressive	tax	schedule	for	monthly	employment	income	(	).	Contrast	(979/2008	Art.	11):	Contained	the	original	progressive	tax	schedule	for	employment	income.	Information	Reporting	&	Foreign	Workers	(Art.	12):Draft	(New	Sub-Arts	5-7):	Requires	the	tax	authority	to	establish	a	system	(with	the	Ministry	of	Foreign	Affairs)	to	get	lists/addresses	of
employees	in	international	organizations,	foreign	embassies,	and	consulates	in	Ethiopia.	Mandates	MFA	to	transmit	this	info	to	the	tax	authority.	Requires	all	government	entities	issuing/renewing	work	permits	for	foreigners	to	immediately	notify	the	tax	authority	with	details	(name,	address,	employer,	permit	type).	Contrast	(979/2008	Art.	12):
Lacked	these	specific	reporting	requirements.	Business	Income	Tax	Rates	(Art.	19):Draft:	Replaces	Art.	19.	The	table	is	blank	in	the	text	layer,	but	the	structure	suggests	a	new	progressive	tax	schedule	for	annual	business	income	(	...).	Contrast	(979/2008	Art.	19):	Contained	the	original	business	income	tax	schedule.	Taxation	of	Digital	Content
Income	(New	Arts.	20	&	21):Draft	(Art.	20):	Establishes	rules	for	taxing	Income	from	Digital	Content	Creation:Treated	as	business	income	if	profit-motivated,	professional/organized,	with	business	records/expenses.	Taxed	as	other	income	if	above	conditions	not	met.	Tax	authority	to	issue	guidelines	for	determination.	Platforms	facilitating	payments
must	report	creators	annual	gross	income	if	above	a	threshold.	Creators	above	the	threshold	must	register	for	tax,	report	income,	and	fulfill	obligations.	Draft	(Art.	21):	Introduces	an	Alternative	Minimum	Tax	(AMT)	(	)	of	2.5%	for	entities	whose	calculated	regular	business	profit	tax	is	less	than	2%	of	their	gross	income.	Specific	rates	apply	for	banks,
insurance,	and	commission	agents.	AMT	paid	is	creditable	against	regular	business	profit	tax	for	up	to	15	years.	Excludes	entities	under	liquidation	or	bankruptcy.	Overrides	tax	holidays	from	other	laws	(e.g.,	Investment).	Contrast	(979/2008):	Lacked	specific	rules	for	digital	content	creators	and	did	not	have	an	AMT	regime.	Category	B	Taxpayer
Regime	(Art.	49):Draft:	Replaces	Art.	49	(originally	Art.	51).	Establishes	a	progressive	tax	on	gross	turnover	for	Category	B	taxpayers	(Individuals	<	ETB	2M	gross	income):0-100,000:	2%	100,001-500,000:	3%	500,001-1,000,000:	5%	1,000,001-1,500,000:	7%	1,500,001-2,000,000:	9%	Excludes:	Specific	professionals	(accountants,	architects,
consultants,	contractors,	engineers,	finance/health/legal	pros),	VAT	registrants,	and	taxpayers	choosing	to	be	taxed	on	net	profit	under	Schedule	C.	Contrast	(979/2008	Art.	49/51):	The	original	regime	for	small	taxpayers	was	likely	different	(e.g.,	presumptive	tax	based	on	type/level	of	business,	different	rates/structure).	Taxation	of	Non-Residents	(Art.
51/53):Draft	(Art.	51/53	Sub-Art.	2):	Replaces	the	withholding	tax	rates	for	non-residents:Insurance	Premiums/Royalties:	15%	on	Gross	Dividend/Interest	Income:	15%	on	Gross	Administrative/Technical	Services:	15%	on	Gross	Satellite	TV	&	Similar	Services	(Art.	6(6)):	15%	on	Gross	Contrast	(979/2008	Art.	51/53):	Original	rates	were	likely	lower	or
structured	differently	(e.g.,	10%	was	common	for	several	items).	Entertainment	Service	Tax	(Art.	53/55):Draft	(Art.	53/55	Sub-Art.	1):	Replaces	the	rule.	Non-resident	entertainers/teams	pay	15%	WHT	on	gross	Ethiopian-sourced	income	from	entertainment	services,	with	no	expense	deduction.	Contrast	(979/2008	Art.	53/55):	Original	rule	might	have
allowed	some	deductions	or	had	a	different	rate.	Royalty	Taxation	(Art.	54/55):Draft	(Art.	54/55	Sub-Arts	1	&	2):	Replaces	royalty	rules:Resident:	10%	on	gross	royalties;	5%	if	from	literary/artistic	works.	Non-Resident	(via	PE):	10%	WHT	on	gross	royalty	payments.	Contrast	(979/2008	Art.	54/55):	Original	rates/structure	were	different.	Interest
Income	Taxation	(Art.	56/58):Draft:	Replaces	Art.	56	with	a	new	Art.	58.	Introduces	differentiated	rates:Resident:	5%	if	from	savings	in	financial	institutions;	10%	otherwise.	Non-Resident	(via	PE):	5%	if	from	savings	in	Ethiopian	financial	institutions;	10%	otherwise.	Non-Resident	(Direct):	5%	if	from	savings	in	financial	institutions;	10%	otherwise.
Interest	between	financial	institutions	taxed	as	business	income.	Contrast	(979/2008	Art.	56):	Likely	had	a	single	rate	(e.g.,	5%)	for	resident	interest	and	different	rules	for	non-residents.	Capital	Gains	Tax	(CGT)	(Art.	59/61):Draft	(Sub-Art.	2):	Sets	the	CGT	rate	at	15%.	Draft	(Sub-Art.	7):	Refines	the	definition	of	immovable	property	for	CGT	rollover
relief,	excluding	property	used	as	a	principal	residence	for	the	full	2	years	prior	to	transfer.	Contrast	(979/2008	Art.	59/61):	Original	rate	and	principal	residence	rule	may	have	differed.	Indirect	Transfer	Rules	(New	Art.	62):Draft:	Introduces	comprehensive	rules	taxing	gains	from	the	sale	of	shares/interests	if	>20%	of	their	value	(within	365	days
before	sale)	derived	from	Ethiopian	immovable	property/assets.	Provides	formulas	for	calculating	the	taxable	portion.	Requires	reporting	of	such	transfers	and	imposes	penalties	for	non-compliance.	Places	potential	withholding	obligations	on	the	seller	or	facilitators.	Contrast	(979/2008):	Lacked	specific	rules	for	taxing	indirect	transfers	of	Ethiopian
assets.	Undistributed	Profits	(Art.	61/64):Draft	(New	Sub-Arts	2	&	3):	Defines	undistributed	profit	more	precisely	and	establishes	conditions	under	which	retained	earnings	can	be	deemed	to	have	been	reinvested	(avoiding	deemed	dividend	treatment).	Contrast	(979/2008	Art.	61/64):	Original	definition/rules	were	likely	less	detailed.	Branch	Profits	Tax
(Art.	62/65):Draft	(Art.	62/65	Sub-Art.	1):	Replaces	the	rule.	Imposes	a	15%	WHT	on	profits	remitted	by	an	Ethiopian	PE	of	a	non-resident	enterprise	to	its	head	office.	Contrast	(979/2008	Art.	62/65):	Original	rate/structure	may	have	differed.	Exempt	Income	(Art.	65/68):Draft	(New	Exemptions):	Adds	exemptions	for:Income	of	the	Ethiopian	Deposit
Insurance	Fund.	Share	premium	(capital	gains)	from	new	share	issues	by	operating	companies.	Dividends	paid	by	a	company	to	another	Ethiopian-resident	company	holding	>=12.5%	voting/control	rights.	Contrast	(979/2008	Art.	65/68):	Original	list	of	exemptions	was	shorter.	Cash	Payment	Limits	&	Methods	(New	Art.	80):Draft:	Prohibits	taxpayers
from	receiving	cash	payments	>	ETB	10,000	per	day	per	person/transaction/related	payment.	Mandates	use	of	checks,	bank	drafts,	account	transfers,	or	authorized	electronic	methods.	Exempts	government	entities,	banks,	microfinance,	and	others	specified	by	the	Ministry	of	Finance.	Contrast	(979/2008):	Lacked	such	a	broad	cash	payment
restriction.	Penalty	for	Cash	Violations	(New	Art.	88):Draft:	Imposes	an	administrative	fine	equal	to	double	the	amount	received	in	violation	of	the	cash	payment	limit	(Art.	80).	Contrast	(979/2008):	No	equivalent	specific	penalty.	Implementation	of	Incentives	(New	Art.	95):Draft:	States	that	income	tax	incentives	under	the	Investment	Law	must	be
implemented	per	regulations	issued	by	the	Council	of	Ministers.	Declares	that	any	other	income	tax	exemptions	granted	under	other	laws/regulations	are	repealed	by	this	Proclamation.	Contrast	(979/2008):	Did	not	centrally	repeal	other	exemptions	or	mandate	CoM	regulations	for	investment	incentives	in	this	way.	Repealed	Laws	(Art.	100/106):Draft
(New	Sub-Art.	1()):	Adds	Turnover	Tax	Proclamation	No.	308/1995	and	its	amendments	to	the	list	of	repealed	laws.	Contrast	(979/2008	Art.	100/106):	Did	not	repeal	Proclamation	308/1995.	Renumbering	(Art.	30):Draft:	Confirms	that	due	to	additions	(Arts.	20,	21,	etc.),	articles	starting	from	Art.	19	through	Art.	102	in	the	original	979/2008	are



renumbered	as	Arts.	19	through	107.	Summary	of	Key	Themes:	Modernization:	Addressing	the	digital	economy	(Digital	Content	Income,	transmission	sourcing).	Clarification	&	Expansion:	Refining	definitions	(Enterprise,	PE,	Technical	Service),	taxpayer	categories,	undistributed	profits,	exempt	income.	Strengthening	Compliance:	Introducing	cash
payment	limits,	enhanced	reporting	(foreign	workers,	digital	platforms),	indirect	transfer	rules,	penalties	for	cash	violations.	Revenue	Protection:	Introducing	Alternative	Minimum	Tax	(AMT),	higher	WHT	rates	for	non-residents	(15%),	Branch	Profits	Tax	(15%),	specific	rules	for	taxing	gains	on	indirect	transfers.	Rationalization:	Repealing	old
turnover	tax	law,	centralizing/regulating	tax	incentives,	overriding	other	exemptions.	Structural	Changes:	New	progressive	rates	for	Category	B	taxpayers,	differentiated	interest	rates,	revised	royalty	rates,	CGT	rate	set	at	15%.	The	draft	represents	a	significant	overhaul	of	Proclamation	No.	979/2008.	It	aims	to	broaden	the	tax	base	and	capture
income	from	new	economic	activities.	Additionally,	it	seeks	to	enhance	administration	and	compliance	and	update	rates	and	structures	in	line	with	perceived	revenue	needs	and	modern	tax	principles.	Ethiopias	progressive	income	tax	structure	supports	equity	by	taxing	higher	earners	more.	Individuals	and	businesses	must	adhere	to	clear	filing
deadlines.	Taxpayers	can	now	file	returns	online,	making	the	process	faster	and	more	transparent.	Ethiopias	tax	system	combines	progressive	rates,	clear	filing	rules,	and	growing	digital	tools.	Reforms	are	simplifying	compliance	for	individuals	and	businesses.	Strategic	incentives	boost	investment	in	key	sectors.	Explore	Ethiopias	tax	system:	income
tax,	VAT,	corporate	tax,	digital	filing,	and	investor	incentivesall	under	new	reforms	for	better	compliance.	Ethiopias	tax	system	is	central	to	its	infrastructure	growth	and	revenue	mobilization.	Administered	by	the	Ministry	of	Revenues,	the	system	includes	personal	income	tax	(PAYE),	corporate	income	tax,	and	Value	Added	Tax	(VAT),	each	governed
by	clear	laws	and	supported	by	digital	filing	tools.	This	comprehensive	guide	explains	filing	procedures,	tax	rates,	recent	reforms,	and	investor	incentives.	Also	Read:	Ethiopias	Investment	Incentives	&	Industrial	Parks	Ethiopias	taxation	is	anchored	in	Proclamation	No.	286/2002	and	its	subsequent	amendments.	Taxpayers	are	classified	by	income
level	and	business	type,	with	oversight	from	the	Ethiopian	Revenues	and	Customs	Authority	(ERCA).	Regional	tax	offices	coordinate	with	ERCA	to	improve	enforcement,	enhance	compliance,	and	extend	services	in	rural	areas.	Employees	are	taxed	under	a	progressive	Pay	As	You	Earn	(PAYE)	structure,	with	employers	responsible	for	monthly
remittance:	Monthly	Income	(ETB)Tax	Rate0	6000%601	1,65010%1,651	3,20015%3,201	5,25020%5,251	7,80025%7,801	10,90030%Over	10,90035%	Employers	must	file	and	pay	through	the	MoR	e-tax	portal.	Reference:	PwC	Ethiopia	Tax	Guide	Ethiopia	levies	a	flat	Corporate	Income	Tax	rate	of	30%,	applicable	to	local	and	foreign	firms.	Taxable
income	includes	net	profits	and	must	be	declared	annually.	Related	Resource:	Deloitte	Ethiopia	Tax	Facts	Introduced	in	2003,	Ethiopias	VAT	rate	is	15%	and	applies	to	most	goods	and	services.	Businesses	earning	more	than	ETB	1	million	annually	must	register	for	VAT.	Monthly	VAT	returns	are	mandatory	Eligible	businesses	may	claim	input	VAT
credits	Filing	is	done	via	the	MoR	e-filing	portal	VAT	Compliance	Details:	Grant	Thornton	Ethiopia	VAT	GuidePAYE	employees	are	exempt	from	annual	returns	Self-employed	professionals	and	rental	income	earners	must:File	by	Meskerem	30	(October	10)	Pay	quarterly	provisional	taxes	Maintain	financial	recordsFile	VAT	monthly	Remit	withholding
taxes	on	services	(e.g.,	rent,	consulting)	Submit	corporate	tax	returns	annually	Maintain	auditable	books	of	accounts	Filing	Help:	ERCA	Tax	Portal	Ethiopia	is	actively	modernizing	its	tax	administration:	E-filing	and	E-payment	systems	now	widely	adopted	Digital	Services	Tax	introduced	via	Proclamation	No.	1186/2020	for	non-resident	digital
providers	Mandatory	Tax	Identification	Numbers	(TINs)	required	for	all	banking	and	business	transactions	These	changes	reflect	Ethiopias	push	for	transparency,	efficiency,	and	digital-first	compliance.	More	Info:	Ministry	of	Revenues	Reform	Overview	The	Ethiopian	government	offers	robust	tax	incentives	through	the	Ethiopian	Investment
Commission	(EIC):	27	year	tax	holidays	based	on	sector	and	location	Duty-free	importation	of	capital	goods	and	construction	materials	SEZ	and	Industrial	Park	incentives,	including	customs	simplification	and	extended	holidays	Priority	sectors	include	manufacturing,	agro-processing,	ICT,	and	renewables.	Explore:	Tax	Incentives	by	Sector	EIC	Despite
recent	advancements,	the	tax	system	faces	key	issues:	Low	tax	compliance	in	the	informal	sector	Limited	capacity	in	rural	and	regional	offices	Complex	paperwork	for	SMEs	and	startups	Frequent	law	changes,	requiring	taxpayer	education	Digital	tools	and	decentralization	efforts	are	helping	mitigate	these	obstacles.	Ethiopias	tax	regime	balances
structure,	progressiveness,	and	modernization.	With	progressive	PIT,	flat-rate	CIT,	and	evolving	digital	services,	it	aims	to	boost	both	domestic	revenue	and	investor	confidence.	Taxpayerswhether	individuals,	SMEs,	or	multinationalsshould	leverage	Ethiopias	incentives,	stay	informed	via	the	Ministry	of	Revenues,	and	seek	professional	tax	advice	for
full	compliance.	Finance	Minister	Doudou	Fwamba	Likunde	DR	Congo	to	launch	a	$150M	development	bank	and	a	national	deposit	fund	to	drive	infrastructure,	agriculture,	and	private	sector	growth.	KINSHASA,	July	17,	2025	The	Democratic	Republic	of	Congo	(DRC)	is	launching	two	state-backed	financial	institutions	to	strengthen	its	economy,
reduce	foreign	loan	dependence,	and	boost	investment	in	priority	sectors.	Finance	Minister	Doudou	Fwamba	has	confirmed	the	creation	of:	A	Deposit	and	Consignment	Fund	(CDC)	to	manage	dormant	public	funds;	and	A	Development	Bank	with	startup	capital	of	US$150	million	to	finance	long-term	projects.	The	goal	is	to	provide	stable,	local	funding
for	infrastructure,	agriculture,	mining,	and	renewable	energy.	The	initiative,	approved	by	cabinet	on	July	4,	comes	amid	global	concern	over	Africas	rising	debt	levels.	DRC	wants	to	shift	toward	domestic	resource	mobilization	rather	than	over-relying	on	external	credit.	We	must	create	the	tools	to	finance	our	own	future,	Fwamba	said.	This	reform	is
critical	for	sovereignty	and	long-term	economic	stability.	The	CDC	will	consolidate	idle	cash	from	state	bodieslike	pensions,	court	deposits,	and	local	government	surplusesand	channel	it	into	productive	investment.	This	approach	mirrors	successful	models	in	countries	such	as	Senegal,	France,	and	Morocco.	The	new	Development	Bank	will	focus	on:
Medium-	and	long-term	loans	for	public-private	partnerships	Credit	lines	for	small	and	medium	enterprises	(SMEs)	Financing	for	climate-resilient	and	social	projects	The	bank	is	designed	to	fill	the	current	gap	in	project	finance,	especially	for	agriculture,	infrastructure,	and	regional	trade.	The	DRC	has	hired	FINACTU,	a	French	financial	consulting
firm,	to	help	design	and	structure	the	two	institutions.	FINACTU	has	advised	similar	reforms	in	Gabon,	Cte	dIvoire,	and	Tunisia.	This	move	is	seen	as	part	of	DRCs	broader	push	to	modernize	its	financial	ecosystem	as	it	continues	integrating	into	the	East	African	Community	(EAC).	The	DRC	is	currently	finalizing	legislation	for	both	institutions.	Once
complete,	the	bills	will	be	submitted	to	Parliament	and	reviewed	by	the	Central	Bank	of	Congo.	Key	milestones	expected:	August	2025	Legislation	submission	Q4	2025	Institutional	setup	Early	2026	First	round	of	loan	disbursements	While	the	move	is	widely	praised,	challenges	remain:	Governance	risks:	Transparency,	oversight,	and	political
neutrality	will	be	crucial	Talent	gaps:	Recruiting	skilled	professionals	is	key	to	preventing	mismanagement	Regulatory	delays:	Parliament	and	central	bank	approvals	may	slow	momentum	Still,	if	successfully	implemented,	the	new	institutions	could	offer	a	blueprint	for	other	African	countries	looking	to	reclaim	financial	sovereignty.	MD	Kristalina
Georgieva	&	DRC	President	Felix	Tshisekedi.The	IMF	has	disbursed	$266.7	million	to	the	DRC	under	the	Extended	Credit	Facility	to	shore	up	reserves	and	accelerate	reforms.	The	July	15	decision	comes	amid	renewed	eastern	conflict	and	fiscal	pressure.	IMF	disburses	$266.7M	to	the	DRC	on	July	15,	2025,	to	boost	reserves	and	support	reforms
under	its	ECF	program	amid	ongoing	eastern	conflict.	KINSHASA,	July	17,	2025	The	International	Monetary	Fund	(IMF)	on	July	15,	2025,	disbursed	US$266.7	million	to	the	Democratic	Republic	of	Congo	(DRC)	following	the	successful	first	review	of	the	countrys	Extended	Credit	Facility	(ECF)	arrangement.	Read	IMFs	full	press	release	The
disbursement	is	part	of	a	US$1.5	billion	ECF	program	approved	in	December	2023	to	support	economic	stabilization,	structural	reforms,	and	social	spending	amid	a	backdrop	of	conflict-related	fiscal	strain	and	currency	volatility.	With	this	tranche,	the	IMF	seeks	to	help	the	central	bank	strengthen	foreign	exchange	reserves	and	restore
macroeconomic	stability.	This	injection	comes	at	a	time	when	the	DRC	is	facing	renewed	violence	in	its	eastern	provinces,	especially	North	Kivu	and	Ituri,	which	has	disrupted	trade	corridors	and	drained	government	resources.	The	IMF	noted	progress	in	DRCs	public	financial	management	but	warned	of	increased	downside	risks	stemming	from
security	concerns,	slow	domestic	revenue	collection,	and	governance	gaps.	This	disbursement	is	a	vote	of	confidence	in	DRCs	ongoing	reforms,	but	theres	still	a	long	road	ahead	in	curbing	inflation,	fighting	corruption,	and	improving	fiscal	transparency,	said	Eric	Meyer,	IMF	Mission	Chief	to	the	DRC.	In	addition	to	boosting	reserves,	the	funds	will
support	poverty	reduction	programs	and	the	expansion	of	health	and	education	services,	aligning	with	the	governments	medium-term	development	priorities	under	the	National	Strategic	Development	Plan	(PNSD).	Somalias	economy	expanded	by	4.0%	in	2024,	supported	by	strong	agricultural	output,	steady	remittances,	and	falling	global	commodity
prices.	However,	the	World	Bank	warns	that	growth	could	slow	in	2025	due	to	rising	uncertainty	over	foreign	aid,	highlighting	the	urgent	need	for	Somalia	to	boost	domestic	revenue	and	deepen	economic	reforms.	Somalias	economy	grew	by	4%	in	2024,	driven	by	agriculture,	remittances,	and	easing	inflation.	However,	aid	uncertainty	in	2025
threatens	to	slow	progress,	prompting	urgent	calls	for	domestic	revenue	reforms.	Somalias	economy	grew	4%	in	2024,	but	2025	faces	slower	growth	as	foreign	aid	drops.	Reforms	and	local	revenue	are	now	more	critical.	Nairobi,	June	30,	2025	Somalias	economy	grew	by	4.0%	in	2024,	driven	by	a	strong	harvest,	steady	remittances,	and	falling	global
commodity	prices.	But	in	2025,	growth	is	expected	to	slow	due	to	uncertainty	around	foreign	aid,	warns	the	World	Bank.	This	is	highlighted	in	the	newly	released	10th	edition	of	the	Somalia	Economic	Update,	which	shows	the	countrys	heavy	reliance	on	donor	support	continues	to	pose	a	risk	to	its	recovery.	Somalia	must	strengthen	its	economic
institutions	to	support	long-term	growth,	said	Kristina	Svensson,	World	Bank	Country	Manager.	Inflation	fell	below	6%	in	2024,	thanks	to	lower	food	and	fuel	prices.	The	federal	government	recorded	a	small	fiscal	surplus	by	cutting	spending	and	improving	tax	collection.	But	Somalia	still	depends	heavily	on	foreign	aid	to	fund	basic	services.	Falling
donor	support	Climate	risks	Political	instability	Security	threats	To	stay	on	track,	Somalia	needs	to	raise	more	money	from	within.	Reforms	tied	to	the	HIPC	Initiative	have	helped,	but	more	is	needed.	The	report	pushes	for:	Full	rollout	of	the	Income	Tax	Law	Expansion	of	sales	tax	Customs	reform	aligned	with	EAC	protocols	More	digital	tools	for	tax
collectionDomestic	revenues	remain	among	the	lowest	in	the	world,	said	Abdoulaye	Ouedraogo,	World	Bank	Economist.	Expanding	the	tax	base	is	crucial.	Aligned	with	Somalias	National	Transformation	Plan	(20252029)	and	Centennial	Vision	2060,	these	sectors	offer	major	job	and	investment	opportunities:	Agribusiness	Digital	tech	Fisheries	Energy
Manufacturing	These	industries	are	expected	to	reduce	poverty,	diversify	the	economy,	and	create	jobs.	The	Somalia	Economic	Update	provides	insights	into	macroeconomic	trends	and	key	reforms	needed	to	build	a	stronger,	self-reliant	Somali	economy.	In	Ethiopia,	individuals	are	taxed	on	income	that	is	sourced	from	Ethiopia,	wherever	paid.	An
individual	is	either	taxed	as	a	resident	or	a	non-resident.Ethiopian	resident	individuals	are	taxed	on	their	worldwide	income.	Non-residents	are	taxed	on	their	Ethiopian-sourced	income.	The	same	rates	of	tax	are	applicable	to	both	residents	and	non-residents.The	taxable	income	of	a	person	for	any	year	is	the	total	of	that	person's	income	for	the	year
less	the	total	amount	of	deductions	allowed	to	that	person.	Taxable	income	comprises	the	following:	employment	income,	business	profits,	and	investment	income.Summary	of	monthly	employment	income	tax	brackets	Salary	(ETB*)Income	tax	payable	(%)Deductible	fee**	(ETB)FromTo0600Exempt
threshold06011,65010601,6513,20015142.503,2015,25020302.505,2517,80025565.007,80110,90030955.00Over	10,900351,500.00*	Ethiopian	birr.**	The	deductible	fee	is	a	tax	relief	applied	to	the	Pay-As-You-Earn	(PAYE)	system,	and	the	amount	depends	on	the	salary	bands.	Comprehensive	Overview	of	Ethiopias	Tax	System	and	Recent
Amendments	Ethiopias	tax	system	plays	a	pivotal	role	in	the	nations	economic	development,	providing	the	necessary	revenue	to	fund	government	activities	and	development	projects.	The	Ministry	of	Finance	is	tasked	with	crafting	and	implementing	policies,	strategies,	and	laws	that	underpin	the	tax	framework,	ensuring	compliance	and	fostering
sustainable	growth.	This	Comprehensive	Overview	of	Ethiopias	Tax	System	and	Recent	Amendments	explores	into	the	core	concepts	of	taxation	in	Ethiopia,	offering	a	comprehensive	overview	of	direct	and	indirect	taxes,	recent	legislative	amendments,	and	the	responsibilities	of	taxpayers.	By	understanding	these	elements,	citizens	and	businesses	can
better	navigate	the	tax	landscape,	contribute	to	national	progress,	and	fulfill	their	legal	obligations.	In	Ethiopia,	the	Ministry	of	Finance	is	responsible	for	generating	policies,	strategies,	and	laws	that	form	the	basis	of	tax	regulations	and	ensuring	their	proper	implementation.	This	legal	brief	provides	an	overview	of	Ethiopias	tax	system,	covering	key
concepts,	types	of	taxes,	and	recent	amendments.	Key	Concepts	of	Taxation	in	Ethiopia	Taxation	is	the	process	by	which	the	government	collects	money	from	individuals,	organizations,	and	other	entities	that	earn	income.	This	revenue	is	essential	for	implementing	government	activities	and	development	projects.	Taxation	is	a	legal	obligation,	and
only	the	government	has	the	authority	to	levy	and	collect	taxes.	Articles	95	to	100	of	the	Ethiopian	Constitution	delineate	the	powers	to	levy,	collect,	and	utilize	taxes	between	the	federal	and	state	governments,	ensuring	a	structured	and	fair	tax	system.	Types	of	Taxes	in	Ethiopia	1.	Direct	Taxes	Direct	taxes	are	imposed	directly	on	the	income	of
individuals	or	organizations,	and	the	responsibility	for	payment	lies	with	the	taxpayer.	Income	Tax	Income	tax	is	governed	by	the	Federal	Income	Tax	Proclamation	No.	979/2008	and	subsequent	amendments.	It	applies	to	both	residents	and	non-residents	earning	income	in	Ethiopia.	The	tax	system	is	tabular,	with	different	rates	for	various	income
types:	Employment	Income:	Includes	wages,	salaries,	allowances,	bonuses,	and	other	benefits.	The	tax	rate	ranges	from	0%	to	35%.	House	Rent	Income:	Taxed	at	30%	for	companies	and	0%	to	35%	for	individuals	based	on	income.	Business	Income:	Applied	at	30%	for	companies	and	0%	to	35%	for	individuals.	Miscellaneous	Income:	Includes
dividends,	interest,	royalties,	and	other	specified	incomes,	taxed	at	different	rates.	Withholding	Taxes	Withholding	taxes	are	deducted	on	the	importation	of	goods	and	domestic	payments.	Business	taxpayers	pay	a	3%	tax	on	imports,	while	organizations	must	withhold	2%	on	domestic	purchases.	2.	Indirect	Taxes	Indirect	taxes	are	not	directly	paid	by
the	income	earner	but	are	collected	during	the	production,	importation,	and	distribution	of	goods	and	services.	The	final	burden	falls	on	the	consumer.	Value	Added	Tax	(VAT)	The	VAT	Proclamation	No.	285/1994	(as	amended)	replaced	the	previous	sales	tax.	VAT	is	levied	at	15%	or	0%	(for	exports	and	specific	exempt	items)	on	added	value	during	the
production	and	distribution	process.	Turnover	Tax	Turnover	tax,	governed	by	Decree	No.	308/1995	(as	amended),	is	imposed	on	businesses	not	registered	for	VAT.	Rates	vary:	2%	for	goods	suppliers	and	specific	services,	and	10%	for	other	services.	Customs	Duty	Proclamation	No.	859/2006	(as	amended)	imposes	customs	duties	on	imported	goods,
with	rates	ranging	from	0%	to	35%.	Lower	tariffs	apply	to	goods	from	COMESA	member	countries.	Excise	Tax	Excise	tax	under	Proclamation	No.	1186/2012	(as	amended)	targets	luxury	goods,	health-impacting	products,	and	certain	services,	with	rates	from	5%	to	500%.	Sur	Tax	and	Social	Development	Tax	Sur	Tax:	An	additional	10%	tax	on	most
imported	goods.	Social	Development	Tax:	A	3%	tax	on	imported	goods	to	fund	social	services,	exempting	diplomatic	and	specific	goods.	Recent	Amendments	and	Implementation	The	Ministry	of	Finance	continuously	updates	tax	laws	to	align	with	international	standards	and	support	economic	growth.	Recent	amendments	focus	on:	Therefore,	we
believe	understanding	the	types	of	taxes	and	recent	amendments	helps	ensure	compliance	and	contributes	to	the	nations	progress.	If	you	have	questions	or	comments	or	need	representation,	please	dont	hesitate	toget	intouchwith	us.	

What	is	the	ethiopian	taxation	policy.	Ethiopian	tax	proclamation.	How	much	tax	in	ethiopia.	Ethiopian	tax	system.	Tax	policy	in	ethiopia.	Tax	law	in	ethiopia.
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